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AXoBg ifltb th# Gtiior nations of the Vestom BomlspHereii tho anto*

ootoats of tfao 6«iUiii«B occaifflay naj bo tsraced t© Itoopo. Ttoo aroa

i^eh erontmU;^' bMMM Ccsada mis a iMurt of tlw Mrca&tUe <^e>lre8

of both frsneo and Qroat Britain# fbs ofontiisa triwiph of Qroat

Britain or«r Franco in gaining control tho tarrltory l^ng to tho

nori^ of tbo Ifioitod States was dne to tbe t]^oa of policies oacb fol*

lotred#^ ]&ritiab smreantilo policy was bottm? controlled and eoordi*

noted and in tfee Img rnn ;^oved to be acre suited to the tjn?® of
A

resotirce mploitatiQii botb nations ware earxTing oat in Canada. The

English succeeded in eetabliidiiag sufficient settleaents of people

idio eouM produce food si^pplies by those mgaged in producing

rae aatwials being osported to tho mother country. By contraat, the

Freneh* derotii^ thoir rosotirees too ccag^letely to fur production]^

T. Eaeterlarook and Hugh Q. J. Aitken« CanaMan Eepnt^e Hji*
tory. fopOBitoi The Macmillan Coiepeny of Gam^f Ltd.« 195hf
pp. 107-09.

^^e French did not derel(^ a successful triangular trade betsoan
their Ntsrth Annican coloi^^i the Vest Indies and Eurcpe * ai did the
British. ®iie French mslre was centrifugally ori^ted idiereas the
aritish ea^ire was linked by a coi^les trading network. The British
moved more slowly into new territory but c<msolidated thoir position
as thoy went.



failed to mtaliliah aroeeessful agricttltural aetiXeaeents idileh could

fterre aa jprovisioz}^ to the trader^ tri^per^ iimmemm and XiadHKO

man*^ lathout a sui^ly of baalc foodstuffs^ attei^ta to io^and the

"eccmanQr** were severely handicapped*

l^en the dsierioan colonies chose ind^endenee irm Qreat Britain

is 1776« the settlers in Canada (^ted to reaain a British colony be*

eanssy among various faetersi, of the econonic advwatagmi they enjoyed

as a part of the Brltiidi mercantile syston* the type of oommoditles

toey produced * raw materials •• was highly depwident <m overseas mar

kets. mthia the ̂ itish mureantiXe systaa they were given a measure

of protectl<m.^

fhe climate and natural reeource oa^oiaBimts of Canada have bean

of great significance in eeonmlc develoi^ent* Camda*s

land area covars more than 3.5 mlUlcaa square miles. However# it is

estimated only CHce-tanih of this area is arable, dbout fifty percent

of the total pcpiaaticm live within IDO miles of the Ihlted States

bord^ and sons ninety percent within 200 miles of the Imeriean bound

ary. thus Ihe bulk of Canada's people live in a long narrow strip

stretching from <suit to west i^rosa the continent.

Another factor wldUh has omerted influence throughout Canadian his«

tory Is the fact that because of land ftnmtions and location of watsr-

ways# Canada is separated into several economic and geogp^wihleal

clt«# pp. 87-90.

^Saaterbrook 1^ litkwi# op. cit. pp. 111-12,



regicnw* 4* OuiTle -writes tlxatt

flm iJB|}ortaat buslneases of one Regicsx do not
g«n«*slly i^eaklng, aerge grsdnaUy into -tfoe
eeonoalc life of the neaet* Ihe restxLt is that
m<k legion tends to have its own y>ecu3i.ar >
eeoncode and polltlc«tl int^rests*^

Sparse setUoMimt of a vast territory# dissimilar natnral re»

souree m&mmmti, language differenees sjmi fomLdable geo^rsiMeal

iMunrisrs have all aggravated tlw problesa of eem(^e, cultural and

politieal integra^oB sf Canada*

A sallaat feature of the Canadian eeemsay has been the eentrail

role plAfed hj industries based on preduetion ̂  priaary products*

An analartical fraaeiiork based <m this fact « the staple theory - has

beeone the usual vehicle of analysis dT Canadian eecmoBde growth*

i^dng the insii^ta of Adaa Ssd^ and G« S. OtHmdm, it has been

given specific ai^licati<m to Canada *s eesnonic devfl^pent by V. A*

HacMntesh^ H* A* Innls and ethers*^

Essentially a staple product ia one idth a large natural re«

source eontwat* liie atsple dees net require elaborate processing in

terns of labffiP or special skills^ but at least some processing must

^A. W« Currie^ Ee<«i^o Seos
MaesiXlan Coapany^ X9ii7$ P* 'i* '

of Canada* forcntot fim

A* Maekintoshf *SeonoKic factors in Canadian Blstozy," Cana*>
dian Historical Reviow* If# Ho, 1 (Hareh# 1923)# pp. 12»25l H» A*
Innis# "Sdpdfleant laetors ia Canadian Eewaosdc Development*" Essays
in Canadian £c<maBie History* Toronto i Cniversity of Toronto Bress#
19^# pp* 200*10| kiehard £. Caves and Bichard H. Holton# Ihe Cana
dian EconcsBr, Canhridgei Harvard Ihiiversity fress, 1959# Chap-ter 2*
For a reiqxi^aisal of the staple theory see Kenneth Buckli^# "The Hole
of Staple Indus-tries in C«aida*s Bconesaic DcvelowBeat*" Joyaal of
Economic History* JfXH# Ho, I| (D^^^# 1958)# IP* W9-52* '



be done at the aoixree* Substantial ttsounts of capitai may be required

in the production of a staple product. ^ staple product is «3q?ort»

oriented and is in demand in international aarkets* Aa such it can

bear tran^portaticm diarges*^ This is a r^^pial approach to

eecmmsie dev^qpsrant. Bie focus is on the region producing the cur

rent e^ort st4^>le.

The tisdi^ and diri^tion of der^cpsmat of the various staples

in Canadian history havs bi^ detenBined by at least three closely

related faetiHrs. fba first of these is discovery of the resource.

A deliberate search amy have been Made for a eertain natural resource

but just as often discovery has been fortuiious. Sevelopaumt of a

nee cooROiity is usually oceasicned by Market deannd. In fact dnamd

nay have served to stimulate a search for larger siqiplies of chsip

rtMourees to produce a given product, ^e ̂drd factor, technology

(including transportation), also may Unit or search fflr/

and development of a resource. 3om sritcrs have amerted that tech

nology is -^s dmainant factor and resources are a function of tech

nology.^ The stable approach then becomes a ''thefflry of capital forma-

ticsi and industrial location. *3

The earliest eeennmie activity asaoeiated wit^ Canada was based

cm flidiing off Canada*s e«Hwm idxcres. later, when attention wan

turned to the interior, the fur ̂ ade was deiveloped. IT-oductlon ̂

leaves and Holtcm, op. clt., pp. 31-32

%mi8, op. cit., pp. 200-03# Buckley, op. eit., pp.

3cav<M Holtcm, op. cit., p. 30»



tluHi* tw> products had sons features in cc^ea. Both vere based cm

am aixploitation of aatural resources for eaqjort. Consetuently prof

itability «S8 dependent on aarket denand. helther industry gsre rise

to ttttch peraanent settlaaeat car invoataent in social orerhead capital*

fhe fishing industary was charaet^sed by relative ease of entry#

low ei^ital requireBMnts# keen e<^etiticm« and lack of goverisrant

regulation. In emtrast the fur trade ims wmek better suited to the

nercantile systiK. Risks vsre great and capital requireneiite large.

Both %gland «ad Irmee granted ohartera to etxqpanies vith saKWopoly

rij^ts. ^eae chartered eoepsnies beeane far-flung trading c^ganlsa-

tions idii«h required careful plaming# ojctenaive tranigjortation eye-

tena and close Ues eith the jnarketi. fhe fur industry had to eon-

tiiuM expanding end moving into nee areas as the resources of the

old^ territories becwM depleted. Still another diffsrenee in the

tvo haduetries was that the denand for itocpecn goods (e.g. fire-anm#

hous^old utensils# etc.) grew as the Indians becam fsailiar with

European products throis^ «agi^ing in the fur trade.^

As the fur Btq>ply was depleted in the eastern part of the conti

nent# the eent^ of the fur trade moved westward and began to decline

in i^ertance in -^e Canadian economy* In the place of fure other

stMple products were developed - including potash# wheat and luSber.

6hief euceeseir to furs was l«nher.^

^Easterbrook and Aitken# op. ̂ t»# p. 38 ff*» and Innis, the Fur
trade in Canada# farontoi UnivWsity of for onto if-ffs# 1956#
pp. 386-^.

^lasterbrook and iitken# op. cit.# Chipta:* 9#



forests

tap ceartsin ijpeeisl weds not sniJLaJdle eXsei^iare fer s Xong period

of timrn Ifa« <M«t soorco of wfply fia- shipbuilding astorisl re-

loalited the isltio* ISmih iv^riosn tiadMO- mt high oost both hsesaso

of seareity of labor and distance to the laaricet in Jto^e# la a mmCi,

power, howerer, Britain required a guaranteed aouree of i^pbuilding

materials* fb» ni^olemio intt>s clearly showed ̂ t the Baltic was

not a sure si^ly soaree*

f3em iSOk to libt taziffs prelei^ed weed prodwsts exported fron

Canada to (ireat :^tain* Ih«a in 18ht the first of a series of tar

iff proteotiwi glren te Osaidian lusher was ad»oliaihed easg>letel7*

the result wm a lersling off of iaports of Csnsdian lis^ into Sag-

Itod* But wero taldu^ placo in Canada too* i toehnology

ma boing dewriLapod to enhble sasing logo into lusber in Canada

ai^ a BOrth ittoriowi aarhet for C^adian Iwbar was dereloping*^

Seroral foaturos of tlstoM' lui a stills should be iu>ted. log-

glng cisqpl«HWMntod agriculture in two ways* In asny arwui it wui nec

essary to clear the lead before farwdng eould be done* On 'Uie othir

the loggiaig esaps required food supplies* l^icultural settla-

nents soH»1is»s follwwd the logging IMt^try to servo this dwwnd*

like fliMng, luaheorliH; was quite free of nonopoly control*

the eoi^maiies wore often bran^es of a parent company in Great Britain.

Bntry to the industry was sasily gained since initial eiqitiA

sonome p*



r«qair«Mnts irart aulX and mmkiXled labor iwuXd b« asad* Tha lunbar

wurleet mui broad baeauaa wood was tha ohief buiXdiz^ watarlal aaad in

Qraat Britain * in oontxaat to the raatrieted Xoxiiry market a^rirad by

tha far induatrjr* fhara was a bi|^ rate of failure aaong logging ooee

paniea ainca tha industry was depmdent on tha ecmatruGtien iMustry

and the building eyola in &igland. CcHonad-eatim with Surope was alow

and this aarred toaeeantuata tiia problm of supply and demand.^ Iba

liaibsr industry in this period was highly d^endent on water traagpor*

tation*'^ During this period tha idieat industry was in tha early

stages of derelopment and was baoondng increasingly inportant by ISU?*

The fourth faetor idiieh has pU^yad an isp«rtant role in shaping

Cansda*s econoade darelapsMBt has been tvaaspartation*^ Canada was

a considarabia diatanaa fron Europe and furthaanaore Canada itself was

a wast territory of ruggsd tarrain with na^y natzaral barriers. Dhtil

technology provided the iteaa engine and eteamehip, trav<^ in ̂ uiada

was aainly raatrieted to the larger riwarsf lakes and bays. Inland

traral was by eanaa* Tha wintar season memait the closure of even mai^

of these arcnuM of access, tha dawelopnent of tha interior wee eeri*

^e req^ae nechaniatt waa alow, k good price for luahar in
^land in year one would etimulate increased production and likely
atft oversuppiy in year two. In ysr three the producers would
reduce output and market conditloiui would begin to Isprove. ^ year
four the cycle would begin again.

^Ibid.j p. 2U2.

%he classic treatamit of this problem is found in the writings
of H. A. Innia. See H, A. Inxda^ Eaaaya in Canadian Economic Hiatora
pp. 62*?7,



impeded imtH means of motire potrer wmre dlscotrorad and

appUM to transpoptation*

1%«r« wta wio^r dlmiBMilon to the to«a»i5«B'tatlcii poroble®. l^e

e9^p«ri«aoe with fore aai timber iUuetrate the diffIcxilty of gotUag

laOiBiced teo-wsy eargoee* "Ciibalej^ aljiays meant hi^ traaa-

port oosttf einee the l^i^ght being shipped in one dlrectim had to

bear Ihe oapenso of the tmnsod eapaeitp moving the other

3h tho ease of the fto* trade it was necessary for ahlps trarel-

ing from fiarepe to Camda to carry large cargoes of supplies for the

trsdsrs md trufiMwa «3.<aig with gooie for trade with the Indiana,

fnrs were light in weight and eoapi^t in siae aiMl there was tznuaed

space on the ships retnrnlng to :^e|>e.

mth the Inmber indastry the preblem was rem-sed. "the logs

were bnllty and heary. leg^hanling ships hi^ to have largo capacity*

13ie retam eargo eocsdUitlng of sipplies for ths settl^E's reqt^od

ccmsidenhly leas spaee.

For the far trade thesew was liitXe choice \m% to beer the high

overhead eostss hat alt«matiires ware apiHa to the Iwriber ahips to

ntiliae more fully this aeveilable ehipping ci^ity on the voyage

from jtocpe to Canada. Sslgration of mm settlers frc^ &r(^ was

soti*^«ly mcouraged* Develoimflnt of the lumber staple iras theref(»*e

an instrmwmt f(w siwea^ing settleawwct in Canada - the first of the

staples to play this role.

llasterbrook and Aitken, op. cit.* p. 1^9.



jg* Inals concludes his essay on "Oaused Capacity* witb l^eee

ecewRitsf

faroblsBs of umsed capacity haTe bad the e££mt
of qaickaning aecfflatuating ttis long-zua
^mataX trauds af econoadc dereloi^ant and ha'ee
neeessltat«i goreimaatal int^rrention as a
steadying ®r renedial factcr.^

factors

i series ef factco'S eon^buted to the aehieraasnt 9£ ecmfedea'a*

tion of the aelUsh colonies of teth Hisrica.^ As l«ag as the colo

nies sere gtsee prefapwaUti triN^tMiit for their osperte te BriUah

iBsrketsi thsre lies little desire to ohsnge ihaSje etatiis as eolcmiee*

fhe first of several reductions of tariffs m ImSom ispogtts

into Britain^ vbieh had farored Canadian $roditeers» was sado in 18b2«

By 1860 ̂ s tariff eas ecasj^etely elisdnatod. In 18146 the Com lass

were repealed in €Sreat Bi-taln sad a new policy of eomi-autoncasy for

the colcaiiea wMi iastitated# Actions in this direction wads it cloar

to Canadians that the favored states tMy had enJOTod was at an end*

inxiU tlon g£ iim leabor tariff oaesed a levdUag off l^tiidi

laports of Canadim l)nh«nr« Canadian lenha? producers In turn

devsloplag a Horth Aneriean aarieet ffflt- th(^ products (i.e., in Canada

^Innisf op* cit*jf p« 1^^»

^ISstorbrook acid ditls;s*»j eit»# Chapter I6i W* i* Ha^dntc^f
cp. cit., p* 23 ff| "CcmfedegatersrWrt of the Boyal Conmisaion
<ai Doainiim-grovlnclal Eolations* Book pp. 1?-Zlf Ottawa* Qae®i*s
Printer, l$*5b*



and tha Ibilted Stat^) and a teeimology for farthar proeessing of thm

Xoga into liad>«r»^ 8||)m1 of Cora Xaini optmA a aarket for

Camtdian in l&glieaS#

Baring «!• firat half of the 19th Ciatary iim railroad had baan

prorod feaaibla both in ̂ raat Britain and the lated States and the

steaaboat ms in use* TtMi ifiQ^lieations ot thiHHi teelin^logioal ad"*

T«no«i in eenmnieatioaBi were raly gradnally pereeiTed by nangr' Cans"

dians*

In the «it«li«e »d.ted Stated eettlersi han^ for land, eon-

tljinei to paeh northward weatunrd. the ̂ eat ̂  annsratira by

the mted Statea ̂  additienal tarritery in tho Vast challenged

Canadians te think in terwi of a nation atret^hing aertnia l^a conti

nent*

Canedisna had long been intrigued with the idea of dereloping

the St* Ummm ae a roate end tapping the carrying trade of

the umted Statee Mdweet* Bde IdM^ gnm liq^taa to construction of

the St* Sewrenc# Canal ̂ tan* It to be a failure in achieving

this objeetivei but the detelopiWBt «f the railroade rmired this aaM«

Mon*

Buring the years 1§5S to 165U e Beeiinroclty treaty between the

IMted Statee cod Canada was negotiated and signed. For a tiaui free

trede prerailed hatiiMRi t^ Qoited Statee and the Canadiaiui. Subse-

<|a«3ttly this policy pcre way to tha new tariff policy.

J^^J^jCit*, P* Sl|3*



During til* yuars just prior to Confsdsrutioi^ a nationaX policy

began taking lAuqpe*'*' Free trade^ as a principXey was accepted* Xt

uas eonaidered inportant to develop and expand trade wL^ the United

States vithout aband<8iing trade with Great Britain. The raiXway and

tariff bMane the nain InatraMmta osf the natloaaX policy* The rail

road anabled eoiaaunicatiaa with all parts of Britiab North America

and for the first tiee ptoriAtA a eettia of aaQ>Xoiting the great

prairies irast of the Freeaahrian Shield*

A co»;oaltant ef the deveXcpMnt of railroads was the nsfir tariff

policy ei the Canadian eoloniea. The tariff beoaae a »Mna of railing

capital for flnauaelng railroad building as well as a aethod of con

trolling the direction of trade, fhrougb the tariff jredaoers vere

eaoeuxaged to ship inroduee ea8t"«est through Canada instead of north-

south to the IMLted States* tariff pre proteetlcm to CanadaU

nee industries iron conpetiticm vith United States fHCoducers*

By 1850 the United States was experiencing rapid eeonoHie growth.

I^e Ajwariean eeonoay was beecning diversified^ flexible and gMred to

eapanrton* Ihe oAawrleaa systen" of aanufacturing was developing*^

This defrelopoMmt in the United States aaphaalsed tha highly special

ised devoXopaaat in Canada* The United States econoagr had baen far

aore soceeaaful In attracting British capital moA people* Therefore

^* C. fowkB, "The National Policy - Old and Nsw^" CsgiadlaH,
Journal of Eccmoales and Political Scienca (horeaftar CJii$)^

i.| nw* I, pp.

^Basterbrook and Aitksnf op. clt.* p. 358.



th« toerle&n moa^Xe i(«8 a stisalJss to Cana^llJi&t*

In smmaatjj^ tb« Introduetim of £ree trade in Qreat Britain,

tsduK>logioal adranees bringing nev neans &£ eomnnieationt the threat

of fnrthir Ihsdted State* territorial coqpanalen and praadidLtj to the

United States ware the eansal faetors. the result ime a growing

natl<aaal conseiousiiMie, the flSMrgaase of a national policy aimed at

furthering ee®a<»d.e diweOjii^piWBit and finally the oonfed«tmti«i of fo«r

of the British Morth iemrijetm ooltmies in 1367* Ths period of 11^

to 1867 aarbi a maj^ waterdied in Canadian history.

1; Vv,V.-;-<i,V.v...;' :,j-
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cHAma n

fHE CAMADIAH BCQROMI, 18U9-190O

Qnder th« iiq»et of frM torade^ as has alrai^ boan noted^ Xuaib«*«

as Canada*s major «Qqp^« ims beginning a relative deellne 1^ 1850»

It mas already evident that agrlGultural products • especially wheat •

would beeeae the leading staple exporta. da new land was op«aed up

in Canada (1*0.# Chtarle)^ the production or i&eat Increased

rapidly* ^Aieat aported tlatmij^ the Welland CamCl amounted to 210^105

bui^ela in 1831 and had inereaaad to 1«579«966 buahela just tan years

latar*^ Agriculture begsa to teke on mw significance in the Cana*

dlaa aeceeiB^ by 1^* "ilhndng anew to bo raeognlaed as the origlaa-

tor of e new staple tredef Canedlift agrleultare eeeuaed en Individual

and aora direst n^tlonshlp to eaanmrelal aetlvlty."^

tha proipaets of an ae<mony« enjoying the bem^ts cdT

greater division of labor and apeeiallBatlcait impelled Canadians to

form a Confederaticm in 1867* It was the goal of confederation **to

ersate framework and the inetltutiGna which would provide a sound

Ifi. A. Ximie, The Fur Trade An Gmeda* p. 39h*

C. Foricef *An Introduction to Canadian Agricultural Histtuy**
GJEFSi VXII^ io* 1 O^ihruary^ 19142}* p* 61*



b«M far a rapidXy groidJBg <ieoo<»Qr.'»^ In tha jngort betwMU Confedara'-

tlon and iSOOg tha nation aP^t anah of ita enargy and ra-

aoorcaa getting organiaad and deraXc^ing the iafiNwtructnre idiiah ma

aa vital to th9 political integration ̂  the nation aa to aconoialc

prograaa* Only after 1900 ma the px'e^onfederatdan viaion of a

anaoaaaful cQxxrt agrienlture^ centered in the inralrie provinceaf

aohievad*

Xholng ̂ yia iiitorv«xLng yaara# the evolving natloaal policy nar*

l^arad along the davalopMat of the j^rairia aeoiKny. Folloifing the

purchaaa of Bapart*a land fma the Sadaon^a Bay Cmpaay in 1668^ Ma^-

toba beeaae a province in 18?0| and lana vere enaeted in 1871 and 1872

isrorviding for the diatribnilion of prairie landa aa honmteada*

In the 1870a the tariff policy ma altered to aigiport the goala

of the national policy. Ibe tariff ma to beeom an inatmaeat for

foateriig the dev^UqpniCt of reaonreea# maintaining laployttant o|ipor«

ttmitleay ]nreteoting Ganada*8 fledgling indnatlry from forii^i ao^peo

titioa^ and developiag intezprovineial txade. In tdiortj^ the tariff

became a meam of j^oteetion «*d only aeeoadarUy a aoorce of revenue.

Ihia eourae of actl<m 1^ the goveoaaent aet the pattern and

conditioned development of ̂  prairie economy. According to Fovke*

"the prairie eeoncmgr gree op ulthln a pre*eatablished frtmmark

^0. 1. Flreetone^ "Bevelopmant of Canada*a £c<moeQr» 1850-1900,*
national Bureau of EcoimoLc Beaeareh, Yrenda in the American Econcmiy.
Frincetcaii fTinoetai Ifedveraity Fresa, 1906# p. 22?)* lli«reaf¥^
cited TAE.



&£ tariffs which shiSJed, limited, aaod cxartailed its developoent,"

Ihsrit^ ths period fr^ 18?0 to 18^ the world economy went throngh

Hiiat has been wmnenly ad,gafM»Bd the Great Depression*^ In Britain

'yiegpc mare two trends at wmkm !Q3te jrarglnal retwm to capital fell

while tito retwrn to labanr resei and the proportion of capital ei&>

plo3^ in pro^ti^ reee relatire to labcnr inputs* Real wages rom*

Ihe result was a shift in demand and stq^ly eunrcMi* the stiqpply

eurres shifted downward and to the right* the d««and curves shifted

desomrd and beeiMi mcare Elastic fcKr certain industries* the earlier

trend tcmerd large inreetasnts overeeas by Britiah investors was

reversed after a rash of bosiness failures <hiriisg the ISTOs* the

British inrsster now deeinded less rlthy imb&tmmtg • preferably in

the hcaae market •> evm though the mte of Interest was considsrihly

lower* InvestiBmt overseas was Increasing in colotdal areas and

^ere stable govenumit provMed greater security for Investments*

Ckucada felt the inpact of this period of adjustmect in the inter*

national eeonsny to som earteat but contixnu^ to achieve remarkable

growth so that "by the mid-lS^s Cmsda was well ̂ repsred to take ad

vantage of si^ t:g9tum engoadored by iagproving ccmditions abroad**^

hf, G. Foidce, the National Policy and the ̂ ftieat Be one
Italverslty of Toronto Fresa, i^>7, p* 07*

W. Roetow, Britiah Beonomy of the Nineteenth Cent
Oxfords Clar«Kloii FTess, 19U3, Chapters 3 arrf Is*

op* dt*, p* 220*

for<mtoi



The Sxpcnrt^Base Theory aiid Canadian EeonoBlc
iieveiopmerit i It52i9-1^

The escp^ri-baee theory es^haaiaes the critical role played by

the ea^iort base in initiating and gaierating regional income and in

anabliag fnrt^ econmio derelopmant.^

QroNth is inltiaEtsd by intsrsatioaal demand for a p«daet in

iMeh the regi^ has a eosgparatire ad'vsatage* A favorable dispoal*

tion of the resulting inooma elll gemsarate saw iniustxy largely

gearad to servli^ the regional marl^ (toades^ aervieea» eooial over

head oi^ital) • The axaet type of developaent idaldh eeeura eiU de*

p«ad on tiw resource endoieMnts« the distribution of income eithin

the re^tcsiy the developumt of preeeeaing iaduatzies in the region^

and the grotrOi of traaa^Mrtation and diatributicm facilities. If the

ojgport doee indame the grovi^ of othar induetriea^ services social

overhead faeilities» pofnOatlon elll move into the uirban eenfera.

After an iidtial iihase of groeth and ioqpanelon^ the ro^onal

cMionomy talce a varied of paths^ depaading on the natural re

sources availablsj^ the character of the expert industry^ availabil

ity of other fact<»'8 of production^ tbe instituticmal framevork and

and the rate of taehnologieal ehani^ and transportation costs. Feet

Douglass G. Noorth, The Economio Growth of the United 5tat«wi
1790-18^. Sni^eirood Clifia, KPentice-Mall, inc., 1961} ibid.*
"Agriculture in Regloual Economic Growth," Journ^ of Farm Econoaics,
XII, (Deemaber, 1959)> pp. 9h3-5l) IbM., "Location Theory and Regional
Econcarie Growth," Journal of Po3iti<^ Ec^onyt IHII (Jime, 1955)#
pp. 2ii3-58| J. N. Taiteraail, ̂ kxporta and £icmonic Growthi the paci
fic Northwest Sxperiense 1^ to i960," Itouacript.



eocanploji thii «e#aoii9' tmy rtrailn ti«l to & narrm oiq^t base* or it

may oontiime wgpandiag and direralfying.

Applicability of tho iatp«rt-4>a»« theory to Canadian dofrolop*

raent haa boon ehall«ig«d by a ntoriber of eritics. Kaoaii^ BatOcloy

holds that the %3mory, aa an analytical fraaavork for atwisdng

Canadian econonio history^ breaks doim after 182^ •

But after WHO, idion fvac was replaced by tiaber and
idiMtt the posaibllity of other soorees of national
ecesionie i^rWth and ehaaage o»nat be ignored • • •
Although the absolute 701000 of «qport staples in
Canada has increased greatly £t<m 1620 to the present
tiae* it is rsasonable to boliore that tho prtqportimi
of tho total of eeoninde activity that is unrslatsd
to stspls production has InerMsed »ers rapidly.

To SfSMi critics iMm tbeery has ssemd oqpecially vulasrable in

eaplainl^ tlm psrisd sf the "Great Depression," 1873-^ because

lumber nqports had Isreled off and upbeat had not yet bwsoan iapcr*

tant. Too rigid and narrow aa iat^retation of tho thoory^i cai

the one hand, and preoeci^tiMi with the idteat boom after 1896, on

tho other, may partially account for dissatisfaction with the «•

port base theory. Several laveatigatlona hare eatablidted that the

Caaediin econosy eontdnned growing during this period from 1873 to

1896. AscordUqi to X. B. Vatidasi

''^uckloy# op. cit.j p. Mil)*

V  • '4



Rsoant resaaroh^. . • Bakas it iaqjowible to centime
to regard theae years as a great depression; they nit*
iwssed, in faoty an iapresslre inerease in real p«p
capita ineoMf co^Morable to that in the United Statesji
ooMi^erable industrial expansionji and substantial
capital inflow.^

This evidence does not vitiate the appUeabiU^ of the eoqpert-

base theory to this period*

It vill be argued in this chapter that» in fact« the growth of

the econoay during ̂ is period was geared to the export of staples

and industries procemdng staples* At the iaan ti» the econoa^f

was beesniaf aore diversified and greater divisi<m of labor devsl-

«q^*

Fwreign trade and participation in the intwraational eccsaoMy

have always been a strong feature of the Canadian econcay*

foUowisg data shew the reaarkable stability of exports as a percent

of the gross national product, taports aa a percsnt of (W for tho

ontiro pwriod oovorod in tho tabla would bo bolMoon 1$ and 3d par*

eent*

InrostoM, op. pit. I Fenolopo Hartland, "fhctora in Boonoslc
Growth in Caaada.1#5aSial of Seonosic Klatoryf Z? (19^5}« PP* 13-22}
Duncan lU)<ragan, "JUgraiion Inio danada, 1%1.1920," CJSPS XVO
(l^cBibtr» 1951), pp. 162-?$; Gordon V. Bertram, "Bconomlo Growth in

Industry, l870-191$s Ths Stspls Medsl and ths Taks-off
l^pothssis," CJBP8, Xm, (Hkjr, 1963), pp. 1$9-8U.

2x. B. wstidns, "A Sta;^ fhsory of geonoado Growth,* C4SPS,
xm (lliiy, 1963), p. 155.



Although dhitft for the early part of the period eader atndiy are

not eonpletely reliable^ enough is known to glre a picture of the

general nagnitt;^i«i of the i»»gponentB of national produet and foreiipi

trade and trexuSe of growth*

SimTS AS PSaCEKT OF QltOSS KAfXON&l.
F^OCf 1851.15UA5

Tear

,901-05
.906-10
9U-1S

W

i
169
32S

581
803

1,057
5,650
6,U82
12,178

Siporte ae
Percent

10.7
17.2
16.0
15.1
12.0
18.1
18.6
15.U
16.2

Soureet Hreetme, op. eit.» p. 222, p. 759| BudOey, Capital
Formation in (^maiit p. 11} Canada To&r Book.

Fireetone*B eetiaitn of ecnnDdlly eaqportel for 18$1 ehew wood

and wood preduoto aoeoiintix^ for 60 percent of tt» total (eight groiQ>e)i

Agrleultural predoete nadNi vp 27 pereent of eoporte and anijola and

animal produete eontrlbuted the other 13 pereent. Th9 three groupe

^Fireetone, "(knada'a Foreign Trade, 1851-1900," op. elt.,
p. 761. Kot reprodueed here adnee tlm^ are not direclly comparable
to Table 1.



accounted for 88 percent of all commodity exports.

In i860 the picture was changed somewhat. Wood and wood pro- ■

ducts had fallen to 2$ percent of the total (although this group had

grown in value from $9 million to $1U million). Agricultural

CHART 1
I

PERCENTAGE DISTRIBUTION OF EXPORTS BY CLASSES
I868-I91U

100.0

90.0
Minerals

80.0
Manufactures

70.0 Forest Products

60.0

50.0

liO.O

30.0

20.0

Fisheries

Animals and Animal Produce

10.0 Agriculture

1871- 1881-
1875 1885

Sources Table 1.

1891- 1901- Ml '11 '12 '13 'Us
1895 1905



products ir«r« the major gaia^ • capturing ItO percent of total «•

ports and Jumping from laLUicm in 1851 to $16 miXlicaa in 1660 •

An3.mals and animal products had also asuie substantial gains « going

to 20 percent of total exports and increasing in value from $2 to

|8 million* Keaaferrous metals and nonaetallie sdaerals MCh grew

to $1 million in value and appear cm tte list for the first tiise*

Fran 1666-70 about IBSO^ forest products were the largest

group among elaseea of exports* Zn tens of valmi» wood products

(exoopt for two five-yenr periods) grew steadily. After 1876 ani

mals aod anliMil products grew in lagtortanee idxile agricultural prod

ucts renained itbowt tha mam in value* From Table 1 it is clear

that growth of cqportx dwing '^a period 1851-lSOO centered in agri->

cultare^ enimala-anlmal produeta and forest produota*^

A aatiafactoxy disaggregation of eixpcrt valUM in Table 1 ia

not available for the years before 1900. The volumea of domestic

production ef seleeted majer items being exported are given in

Table 2 for Canada as a ediole and for Cntario and Chioben* This in-

fonuition idiews the prepemderanee ef (bitario^ vit^ significant help

from Qeudieo in ocrtaia oasoHi* in the prcduoticm of oonmoditiea*

sortant Features of the Period

During the pwiod 1051-1900, the majority of espcrts were pro

vable 1 probably uoaderstates the value of commodity exports*
Firestone's estimates, which he givee for decadal years, are
slightly higher*



f&BLE 1

EXPORTS BT CIASSSS IS 7IVS-IEAR AVERAGES AND FOR THE FISCAL TEARS, 1911'li|

E3Q)arfe»
1868— IflTl"" 187^ 2B8I— 1886- ISPI" 1896- 190l«" 1906- 1012 1913 19lk
1870 1875 1880 1885 1890 1895 1900 1905 1910 ^

(1 Bdlliox»)

Agrieulturs 12.9 35.0 19.1 20.1i 2$^ 18.2 23.1 3U.7 63.6 62.6 107a 250.1 198.2

Anioals md
56.U U8.2 UU.7 53.3Th«ir Prod. 9.2 13.3 II4.7 22.0 2U.0 ^.5 UU.5 62.3 52.2

fishwlM 3.H U.7 6.3 7.9 7.U 9.9 10.6 11.7 13.8 15.6 16.7 16.3 20.6

FoTMt Prod. 20.2 25.8 18.5 2it.2 22.U 2U.6 28.5 32.9 U0.7 U5.U U0.6 U3.2 U2.7

Huxuf&oturM 2.3 2.9 3.8 3.3 U.O 7.2 11.0 19.2 26.5 35.2 35.8 U3.6 57.U
MLmzmlo 1.8 lt.l 3.2 3.1 U.2 5.9 IU.3 3U.3 35.6 U2.7 UI.3 57.U 59.0

Mse«llanM»Hi •3 •k •k •5 .5 .1 .1 .1 .1 .2 .1 .1 .1

Total 50.3 66.5 66.3 01.7 78.1 96.7 132.U I95.U 236.9 275.3 290.2 355.7 U31.5

(peroeastBgo distributiOB)

Agrloulturo 26.0 22.7 28.8 2U.lt 19.2 18.5 17.U 17.9 27.0 30.0 36.9 U2.1 U5.9
Animls mod

31.6 23.6 16.2 12.6 12.3Thoir Prod. 18.0 19.7 22.7 26.8 30.7 30.9 33.3 19.3

Fishorlw 6.0 6.6 9.2 9.8 9.8 10.3 8.3 6.1 5.9 5.8 5.8 U.5 U.9

Forost Prod. bo.o 37.9 27.3 29.6 28*2 25.0 21.2 16.9 17.3 16.U lU.l 12.0 9.9

Muiofaeturoo U.O U.5 6.0 3.6 5.1 7.2 8.3 9.7 10.9 12.7 12.U 12.3 13.2

KLnerals U.O 6.0 U.5 3.6 5.1 6.3 10.6 17.U 15.2 25.7 lU.l 16.0 13.7

MiseelLuieottti 2.0 2.6 1.5 2.2 1.9 2.1 .9 .2 .1 .1 .5 .5 .1

T6tftl 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Sourees Dcrivad from Ttbls 5*



UBJE 2

mUME OF DOMESnC PRODUmOM OP SELBCTEl) ITEMS FOR CA5IAM,
OHTASIO AHD QUEBEC, mH-lgOl

(ndlliona)

187X 1881 1891 1901

Agrieulturei
!lh«atf BarXeya 0«t«

CaaAda

(inisbala)
70.0 119.0 lli2.0 229.0

Ontario 145.0 raijo 81.0 132.0

Qnobao 17.0 2U.0 22.0 39.0

Fruit • a|}plaa (buahela)
6.3 7.5 18,6Canate 13.3

Ontario ^•h 5.0 13.6
Quoboe •ib .8 1.0 2,0

AnimXa and Aidnal Ffodacriti*
Cattla# Shaap, Siiiiia killad

and aold
Canada

Ontario

Quol>oe
Butter (]

Canada
(p

(hoad)

oundi}
7li.l 102.5 111.5 105.3

Ontario 37.6 5U.8 55.5 55.3
Quobao 2U.2 30,6 30.1 18.3

Choeso (poanda)
h.9 6,2Camda 3.1 -•

Ontario 3.I4 1.7 1,0 -•

Qnabao .5 .5 I4.2 ••

Foroat Producta

Oubie Foot of Pino
Ganaibi 2611 lt3.5 10.5 2.3
Ontario 16.3 m.i 7.U 1.0

Quabeo 9.2 5.1* 1.9 1.1

Cubic Foot of Other Timber •

Canada 26.1 13.5 10,5 2,3
Ontario 10,5 26.2 I4.8 1.1

Quaboo lO.b llt.3 U.U 3.6

Souroot Canada Yoar Book< 19<^.
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tjlBX£ 3

fHB m mjiim items of eifqrt - cmm, ieK)'^3#lo
(I nlllioiui)

Pl«nke and beardt
Chaasa
flab
Cattla
Barley
Tliriber, aqpiafa
Coal
Purs, pa*
fruits, ahisny ap^las
lair
Whaat
Meats
Gfold, P«*
Buttar
Wheat flour
Silvar ore and bullion
Copper ore and blistmr
Rides and akins, raw
Rewsprint
Voodpulp
Sugar and products

1890 1900 1910 1920

17.6 22.0 33.1 75.2
9.3 19.8 21.6 36.3
8.0 10.5 15.1 Uo.6
6.9 8.7 10.7 ii6.0
ii.6
^.3
2.U U.5
1.8
1.0 3.3
1.0

U.9 52.6 185.0
13.6 96.1
Dul 6.0
5.1

1U.8
15.0

> —

9lt.2

53.6
ia.3
30.6

Sooraai Camda Tsap Booit, X9U0, p. 521.

i 'i-



duced in the C«ntral jProvinees# eBpedally in Ontario. prod-

laets plAjrad a d(Mtinant rol® at least until 1890. There was a de

cided tremd toward the further proceaaing of raw aaterials.

In ̂ e early p€xiod 1870-90, the two most aig-
aifioant staples in rate of growth ... and
magnitude of value added in manufaeturing wsa^e
prisary wood products and priiaary food products.
Judged by its store repid flQq>«nsicm and sise of
value added, it would ̂ ear that Ihe limbar
trade oontiimed daring 1870-90 t? be the dowl-
nant nineteenth century staple.*^

It has been estdsMted that in 18?0 30 p«reent of Canada's ex-

peris ware prinsiry produets.^ Between 1870 end 1915 it is esldinated

that the prepcrticffi ef priaary preduets bedag «s|Mnrted was hp per-

eent of the total. The peremtaice wee probably well above UO per

cent during 1910*15*

A ranking cf the t«n leading itasut vS export in fable 3 shows

planks and boards in first place both in 1690 end 1900*^ Vheat

doea not t^ppw on the list until 1900.

Canada's ferae of frade ■ ' , : : ■ ;§

Charts 2-5 and fable k iunmarise Giaada's fcnreign trade, 1668-

191i(. the trend for aU trade wee steadily ipward - although growth

Gordon W. Bertraa, "Eeonxsie CSrowth in Canadian Industry,
1870-19151 fhe Staple Model end the fake-off i^othesiB,« CJEI^,
XXII (May, 1963), pp. 175*76.

^Ibld., p. 17l(n.

%ata on tinber exports prior to 1890 are inconplete but would
certainly show tisbsr products as snpber ana it^ of export f <nr
earlier years as well.
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CHAR

IMPORTS

($ millions)
EXPORTS

millions)

1870 1880

Source; Table Source; Table U



ubie k

MXmmkm EXTERNJU. trade of GAIIAM» FI^L tears 1868-2511»

Total Total Talue p«r Capita laport Tarn* c

Jm.v Snorta Imports Sxporta lBfX>rta Prica Price Tracto

(la) (l«) («) (1) Indax Index {iM)

1868 57.5 73.k 17.07 21.78
186? 60,k 70,k 17.72 20.63 89.U 133.0 67.2
1870 73.5 7U.8 21.29 21.66 88.14 117.6 75.2
1871 7U.1 96.0 21.08 27.31 93.14 137.2 68.1
1872 82.6 m.ii 22.88 30.86 95.5 1145.7 65.6
1873 89.7 128.0 2U.lt8 3lt.89 99.1 lliO.l 71.1
187U 89.3 128.2 23.36 33.52 101.0 332.9 76.1
1875 77.8 123.0 20.0i| 31.66 105.8 135.lt 78.2
1876 80.9 93.2 20.50 23.60 109.1 132.9 82.1

1877 75.8 99.3 18.90 2U.75 98.1 119.2 82.3
1878 79.3 93.0 29.ia» 22.82 100.9 113.5 88.9
1879 71.k 81.9 17.2U 19.77 91.6 IOU.I4 87.8
1880 87.9 86.it 20.85 20.52 93.8 i09.lt 85.7
1881 98.2 105.3 22.67 2U.29 97.5 113.3 86.1
1882 102.1 ll9.ii 23.30 27.2U 107.2 II7.U 91.3
1883 89.0 132.2 22.13 29.8It 109.6 117.8 93.1
isaii 91.k 116.3 20.39 25.96 10l).8 III4.3 91.7
188$ 89.2 108.9 19.67 2lt.01 99.2 107.3 92.5
1886 8$.2 IC^.li 18.59 22.77 96.1 101.5 9U.7
1887 89.5 112.8 19.31 2it.35 96.3 97.7 98.6
1868 90.2 110.8 19.25 23.67 101.6 95.9 106.0
1889 81.1 115.2 18.83 214.33 101.3 102.1 99.2
1890 96.7 121.8 20.20 25.U5 103.5 IO2.I4 101.1



1891 98.i 119.9 2032 21.76 101.0 101.2 99.8
1892 113 ,9 127.1 23.31 26.06 103.0 97.8 1053
1891 118.5 129.0 21.02 26.15 100.7 963 101.6
189lt 117.5 123.1 23.58 21.78 101.0 93.7 107.8

1895 113.6 110.7 22.57 22.01 96.5 85.3 113.1
1896 121.0 118.0 23.79 23.20 93.1 67.9 105.9

1897 337.9 119.2 26.63 2338 90.9 83.8 108.5
1898 161.1 110.3 31.57 26.99 97.0 88.8 109.2

1899 358.8 162.7 30.31 30.95 ^.1 89.6 106.5
1900 191.8 189.6 36.05 35.63 100.0 100.0 100.0

1901 196.1 190.1 3637 35.21 101.6 91.0 108.1

1902 211.6 a2.2 38.26 3837 103.3 92.2 112.0

1903 225.8 211.2 39.61 12.52 105.0 95.7 109.7

isok 213.5 259.2 36.66 11.50 103.0 92.7 111.1

1905 2033 266.8 33.93 11.53 108.2 97.8 110.6
1906 256.5 291.2 11.58 17.69 112.1 108.7 103.1
1907 205.2 259.7 32.57 11.12 119.9 115.6 103.7
1908 280.0 370.7 13.11 57.12 122.2 96.8 126.2

1909 261.5 309.7 39.06 16.27 121.0 97.1 126.7
1910 301.3 391.8 13.57 56.65 121.9 102,3 122.1

1911 297.1 172.2 11.52 65.97 123.9 201.1 122.6

1912 3153 559.3 12.23 71.91 129.1 108.0 119.6

1913 393.2 692.0 50.69 89.19 126.0 109.7 m»9
191U 178.9 650.7 59.32 80.59

l&tet Aggregate trade Ineladttft vhe «a^#«rtfi aad dqperte of coin and boUlon.
For the price indexes 1900 • 100.

Sotircest Cmada Year Boo^» 19159 K>* 25l-52| 4* A. Sto^el, Cani^ in the World
Ec<moiiiy9 p, 97» £or series 186^^-1900f and A* K. Caimcross9 iioae and Foreign Inyest^
aenta 1870*19139 p. 61, lor series 1900-1913.
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fAimS OP EIPOR^ IIOH CAIttM fO OKITED KISBBOM, BHimD SMTES, AUD fO OTfflSa
GOOHIBUS B7 CUSSES OF I^CmiJOISE THE PSOOOCE OF CAMM XH FXVE-IEAR

kmksm km foe the fiscal ieabs im-aii
(I

rum

Ymr

ATttTSgM

AgxleultozttX ProduGS Aaliiala and Tbeir Produca

S.K* 9»S« Cthar Totals ?*K. W,S, QXh&r Totals

1868-1870 k.y 7.8 .6 12.9 3.U 5.3 9.2
1871-187$ 6*6 l.k .8 15.0 6.7 6.1 .5 13.3

9*3 8.6 1.0 19.1 9.2 lt.9 .5 llt.7
1881-1885 7.9 11.3 1.1 20.lt 15.1 6.3 .5 22.0

1886-W) 5.7 8.7 .9 I5.it 16.5 6.9 .5 2it.0
lGyi-1855 n.7 k.h 2.0 18.2 26.2 3.6 .6 30.5
1896-1500 18.1 1.9 229 23.1 39.il it.5 •6 Wt.5
1901-1905 25.1 3.6 5.9 3it.7 55.7 5.1 1.3 62.3
1906-1910 51.5 k.6 74 63.6 it7.lt 7.8 1.1 56.^
1911 61.3 10.3 10.8 82.6 itO.6 10.0 1.5 52.2
1912 81.8 11.6 13.6 107.1 36.9 9.8 l.k U8.2
1913 106.5 27.2 16.3 150.1 30.3 12.8 1.5 l«it.7
isih 11»6.2 32.5 19J^ 198.2 26.7 22.7 1.8 53.3



Frodvm Fomct PrednM

1868-1870
1871-187$
1876-1880
1881-188$
1886-18^
1891-189$
1896-1900
1901-1^
1906-1910
1911

3A
U.7
6.3
7.9
7.k
9.9
10.6
11.7
13.8
1$.6
16.7
16.3
20.6

•2

•$
1.0

1.8
1.?
3.3
U.2
3.6
k>l
k.h
$.1
3.9
7.0

2.1

2.9
3.$
3.1
2.8

3.2
3.1
3.7
$.2
6.2
6.1
6.6
6.7

6.0
9.h
k.9
9.$
9.9
12.$
12.2

3^.$
2$.H
28.7
2$.a
29.9
29.3

10.3
13.8
12.0

12.H
10.7
10.5
IU.5
Hi.?
ll.b
11.9
10.9
10.1

10.6

*i9
1.2

1.7

2.8

3.1t
3.2
k.l

1.7
2.5
1.6
2.1

1.7
l.lt
1.7
2.7
3.8
^.6
6.6
3.1
2.8

20.2
25.8
18.$
26.2
22.li
2li.6
28.$
32.9
ltO.7
k$.U
ho. 8
U3.2
12.7

U.9
$.3
3.7
6.8

iKindhietcaNHi Mtaexsl Prodoe*

1868-1870
1871-187$
1876-1380
1881-138$
1886-1890
1891-189$
1896-2900
1901-190$
1906-1910
1911
1912

1913
191U

.8
1.2

1.0

1.3
1.7
3.0
3.5
6.9
ll.k
16.$
16.3
21.3
30.3

.6

.$
*h
.3
.$
.k
.2

1.1
1.2

1.9
1.3
1.5
2.6
li.6
6.6
6.8

6.9
6.6

7.1
8.$

•3 2.3
2.9
3.8
3.3
U.o
7.2
11.0
19.2
26.$
3$.2
35.8
U3.6
$7.U

1.0

3.3
2.6
2.5
3.6
5.1
13.6
32.3
31.3
33.1
33.2
62.5
39.6

1.8

U.l
3.2
3.1
6.2
5.9
16.3
36.3
35.6
62.7
61.3
57.6
59.0

.6

.8

.6

.8
1.6
2.8

5.5
8.2

11.7
12.6
15.2
18 Jt

.7
2.1

6.7
5.5
12.0

15.0

1.2

2.0

2.9

2.5
2.8

3.5

r..' y '



Misesllaiwotui Prodi»« WuH Taltie of Exportm

1B68-1870
1871-1875
1876-1880
1881-1885
1886-1850
1851-1895
1896-1500
1^01-1905
1906-1510
1511
1912

1913
1911

,01 .3 .02 .3 20.3 ^•1 5.5 50.3
ck •3 .02 .1 29.6 29.2 7.6 66.5
,0J .3 •00 .1 31.0 21.3 7.5 66.3
03 .5 •00 •5 35.1 31.6 7.5 81.7
ck .5 •00 •5 36.8 31.1 7.1 78.1
01 .0$ •00 .07 55.0 32.3 9.3 96.7
,03 .06 .00 •1 81.3 35.1 11.8 132.1
xst .03 .00 •06 106.5 67.5 20.5 155.1
03 *03 .01 •05 123.6 85.2 28.0 236.9
€2 •2 .01 •2 132.1 lOl.l 38.0 271.3
(k .05 .01 .1 117.2 102.0 10.9 290.2
,01 •08 .00 •05 170.1 139.7 15.8 355.7
02 .09 •00 •1 215.2 163.3 52.9 131.5

Vetat StatistieB ara aaeelualTa of a«La and buUlttay aad of aaporta to tha
Snitad StatM aatiaatad "short* for tbs ymn 1868-1500. Sows mj not total dua
to roaadiag*

Sovtreat Caaads Year Book, 1515* PP* ̂ 8-60«

,/ In Yh !■



CUIAM*S EXPORTS AND IMPORTS, 1868-1911^
(I alllions)

Siports of XorehaodlM ttm
Prodmf of Cuoda

Inports of Merchandise entered
for hiHM eonsooptlim

Totals

17.9 22.3 5.2 lt5.5
20.lt 23.6 5.1 lt9.3
22.5 27.3 6.1 56.0
21.7 26.7 6.7 55.1
25.2 29.9 7.7 62.9
31.U 33.lt 8.1t 73.2
35.7 30.3 7.7 73.9
31*.l 25.6 7.6 67.1»
3lt.3 27.U 8.0 69.8
35.lt 22.1 8.2 65.8
35.8 22.1 7.7 65.7
29.3 23.1 7.5 60.0
35.2 26.7 8.1 70.0
k2.6 31.0 7.2 80.9
39.8 ltl.6 8*5 90.0

39.5 36.0 8.6 8U.2
37.lt 31.6 8.0 77.1
36.lt 32.6 7.0 76.1
36.6 31.5 6.7 7it.9
38.7 32.2 6^9 77.9
33.6 37.3 7.3 78.2

37.6 22.6 6.8 67.0
35.lt 21.lt 6.1 63.1
37.5 21.6 7.6 66.9
lt8.lt 27.1 8.5 81t.2
62.2 33.7 9.0 10U,9
67.9 it5.1 11.3 12lt.5
61.U 51.7 10.0 123.1
60.0 lt8.9 8.1t 117.li
llO.lt Itit.O 7.9 92.5
39.3 lt9.3 5.1t 9it.l
37.2 ItS.O 5.1 90.3
30.9 lt2.1 5.5 78.7
33.7 28.1 7.9 69.9
U2.8 36.3 11.2 90.lt
50.3 lt7.0 13.7 111.1
51.6 55.1 35.0 121.8

ia.9 lt9.7 lit.2 105.9
ItO.O li5.5 llt.l 99.7
39.0 lt2.8 llt.l 95*9
ltlt.7 ltit.7 15.5 105^1
39.1 lt6.lt 15.0 100.6



isa?
1890
1891
1892
1893
1891»
1895
1896
1897
1898
1899
1900
1901
1902
1903
190l|
1905
1906
1907*
1908
1909
1910

1911
1912

1913
35UI»

33,5
iil«U
1»3.2
5ii.9
58.lt
60.8

57.9
62.7
69.5
93.0

85.1
96.5
92.8
109.3
125.1
110.1

97.1
127.U
98.6
126.1
126.3
139.1»
132.1
2lt7.2
170.1

215.2

36.li
33.2
3lt.8
31.3
33.8
29.2
32.3
3l.li
39.7
3lt.3
3lt.7
52.5
67.9
66.5
67.7
66.8
70.i|
83.5
62.2
90.3
85.3

lOlt.l
lOk.l
102,0

139.7
163.3

7.2

7.5
7.6
9*h
9.7

lo.it
9.3
9.2

I0.lt
12.lt
12.9
llt.lt
16.5
20.1
21.lt
21.lt
23.3
2lt.lt
19.5
29.9
30.8
35.5
38.0
I1O.9
lt5.8
52.9

77.2
82.3
85.7

102.0

100.5
99.5
106.3
119.6
139.9
132.3

163.5
177.lt
196.0
2Ut.lt
I98.lt
190.6
235.lt
180.5
2lt6.9
2it2.6
279.2

27it.3
290.2

355.7
1*31.5

it2.2
lt3.2
lt2.0
ia.o
it2.5
37.0
31.0
32.8
29.it
32.0

36.9
ltlt.2
lt2.8
li9.0
58.7
61.7
60.3
69.1
6k.k
9ii.lt
70.6
95.3
109.9
116.9
138.7
131.9

50.0
51.3
52.0
51.7
52.3
50.7
50.1
53.5
57.0
7lt.8
d8.2»

102.0

107.1
lllt.7
128.7
Ut3.0
i52.lt
168.7
litS.S
20lt.6
170.0

217.5
27lt.8
330.it
1*35.7
395.5

*For Biiw aontte Mi3gr.

Votot Kadadlng eola and bullion.

Soarcat Canada Yaar Book. I913» pp. 228~30.



vas not m rapid as aftcar 1900, fXuctaaticms in «3g?orta irara 1#^

B&rete than £fxe iKp®rts» aspeciaXXjr in tha XSTOs and XS^a*



1900 fron |17 to $3^ idiile iqperto per capita alaoat do«^Xed « gdag

£tm |22 to 136*

Canada's f ordgn trade ma largely dth the Itaited Ungdom and

the Unitad States* In 1668 Canada* a eonaMdity dabit trade balance

was aheat #10 olllion* Canada* a trade balanee was paaai^e until

1695* Sba debit baXanea bad groan jxrogreaalTely amallor obpeeially

after 1880* Aft«r 1891 Canada eonaialMmtly had a eredlt trade bal*

anee ifith Great Britain* opposite obtained between Canada and

the United States* This set oi eircuaataneea enabled a triangular

adjiMteent of the balaaae of iadatotedaeaa*

The ehangea in dawand for Canadian produce were significant

(Table 5) • In the ISTOs and 1889a the Uidted Statea bou|^t nore

than half of Canada's agricultural a:i^orta. Iftar 1690 tha pat

tern changed* (laitad States damand was being increasingly net from

growing denaatlc production. The United States fam was beeoadng

nora highly natdianisad and affieient* The British econcaqr was aa-

panding steal and teoctile production while inparting nore of its

food* Grmt Britain was also the majer aarket for Canadian eaqports

of aidnale and aninaX products after 1680*

Britidi dawMHid for Cana^dan f«raat products rose all^tXy in

lata 18008 and ihan settlad back to a Xewal of about $10 aillion

by I9II4 while United States dawand was growieg rapidly between 1890

and 191U* The aaatem a^Fplies of pine tiaber in tha Unltad Stataa



mm daplfftwl bgr 1900 ani eamaquaiitly tha Ihiitad Stataa twaad to

Canada aa a m^m aoarea of Imbav and aoad prodoota* lha in«raaaa

in exporta of aanufacturea to tha ®aitad Stataa waa dna to Inoraaaad

Vnltad Stataa daaand for palp and papar idd.ch graw rapldlj aftar

1900,

Foralgn aapltal waa attraetad into Canada to a larga axtant

by railroad building. During tha iS^Oa Canada aoQiariainad ite firat

railroad baUdin^ boon whioh attraetad a (piod daal of foraign aaid.-

tal,i

All tha aoneonitania of a boon iiara ^aaantt labor and nata*

riala aearaityy rapid urban growth and rialng land ralaaa, lha

goTarcoMNSt partieipatiKl fraaly in raiai^ capital abroad • a pat-

tarn idiioh baoana atandard in Canada, tha yaara 1857-58 wara hit

by oriaia aa tha raault of a poor barraat in 1857* Dapraaaion anauad,

thara waa littla borrowiiUt alnpoad imtil Confadaration. Fron 1867 to

1900^ howaraTt thara waa auatainad groirth and a oonaolidation of

gaina nada in tha l850a* Aecording to Panalopa Hartland, "Tha real

capital fomation of tha l850a, howarar, providad tha foundation for

C. Pantland*i aatlnata plaeaa the onount at HOD aillion,
P. 0, Bartland indicataa tha total waa eonaidarably graatar. Saa
Pantland, "The Kola of Ciqpltal in Canadian loononio Darelopnant
Before 1875," C«PS, XVI (ltofart»ar# 19^), pp. li6U-65)j HarUand*
op, Oit., p. li(.



fkmx f

nm mms of FORMaH cApmi., i86a-72 lo i9iit
(I ffilllloQ p«r callendar ymr or annual

ETaraga; sign indioatas
nat outf low)

Taar
Hat Inflow of

foraign Capital* Taar
Hat Inflow of

foraign Capital^

1868-72
1869-73
1870-7U
1871-75
1872-76
1873-77
1871^-78
1875-79
1876-80
1877-81
1878-82
1879-83
1880-8ii
1881-85
1882-86

1883-87
I88I1-88
1885-89
1886-90
1887-91
1888-92
1889-93
1890-9l»
1891-95

16.5
21.7
29.9
3U.3
314.2
32,0
29.0
22.7
18.2

17.5
19.6
23.U
28.14
33.7
37.9
39.1»
II4O.O
I42.6
U5.2
146.3
I46.6
I45.3
I42.3
38.0

1892-96
1893-97
18914-96
1895-99
1896-00
1897-01
1898-02
1900
1901
1902

1903
I90I4
1905
1906
1907
1908
1909
1910
1911
1912
1913
191)4

33.0

26.7
23.7
22.7
2I4.I
23.7
27.0
35.8
19.2
26il4
69.2

90.2
31.8

109.''
133.0
122.5
lli7.7
23li.U
337.9
lil8.7
l400.b
290.0

®Iat Inflow of Poraiga Capital ■ Vat Oabit of Current Account
Balaaea.

Sourcat P.O. ̂ rtlaady "Canadian Balanca of Pj^nnanta Sinea
1868," tlB, p. 718.



aabMMiKumt increases in nutput and productivity,"^

Istiastss €rf the net infXoir of foreign capital are available

for the years since Confederation, is fable 7 efeows* there vas a

growing inflow of foreign ci^ital followLng Sonfedsration iddsh

was attracted by a «»11 rail buildii^ boon in tie early 1870s. Dur

ing the late serentlM the pam slackened. As a result of the re

newed fwts on the part of ̂ e foweeaneet, the transeontinentel

rallroed was caai^etsd in 1885*^* Fowsign capital inflow swsUsd

in Tolune duriag ths noott twelve years (i.e., firon 1880 m) gcdsg

from 123 million in 1879 t® a high ef |it7 aiUion in 1888. During

the nineties ̂ e inflow gradually diminished, the i»»t great igi-

swlng came, of course, during the idieat boom after the turn of the

century.

licati

the estimates ef foreign eapital inflow into Cmsda were derived

«#< Bg two diff arooat methods, as shown in the table, and are in sur

prising sgrewaent. Howevoo", these should be viewwi as "mlniwia"

mounts rathsr than avmages. Distributing inflows of forsign capi

tal aeeording to type, public IsanoMi fleated mainly in Oreat Britain

amouated to 1789 million, Ihiited States direct and privats investments

came to |191 mllUon, Brttiah direct and private iavestawnte add^

another #90 million and ihe inrsstments by all other countries

%artlsnd, ibid., p. Hi.



(priitelpally Europe) accounted for the r'aiwdaiiig |3S Billion.

ESTIMATES CP FOREIGN CAPITAL IN CANADA, 1868-1899

Period

Direct Istiaate Balance of Paymenta
Eetiaate

1868-79
1880-89
1890-99

238.8
hSkm3
U2.3

1,105 .l»

281,3
381,3
itQQ.S

1,066.0

Source t liartland. p. 7W>.

It has been esUnated there mm a total of Mllli<m of

foreign @i^>itid. in Canada before Confederation.^ (Britlib iinr«Nit-

amtitt 70 in pro-vlncial bonda, 90 In rallroada and 25 etheri United

States I 15 ebief ly la Ini^ttr and alaM). Tbe total forelga capi

tal inTested In Canada bi^ore 1900 totali cboat $1.3 billions, accoxdl-

Ing to tbe abcnre estliMtea.

fbe first ImmtiTe to fweign lavestmat la Cmada (I.e., slaet

1850) was ̂ building of the rallros^. Hie largest pertloa

capital invested In rallrosde mm British, The return du capital was

falling (hnrisiE the seventies and sixties in the industrial nations.

The situation in Britain is iadicated by the foUowing figures i

%srtlaQd, Trends it

%bid., pp. 7iil*ii^.

p. 7i^.



Bates m

Bankers*
Best 3*
Montts*
Bills

Hidd on

Consols

peremt

Index of

fixed-

interest

securities

frices
(1900 - 100)

Ii^ex of

Industrial

Seeuritiea

l^iees

1873 I».70 3.^ 81.5 81^.3
1879 2.1h 3.08 85.5 58.0
1883 3.22 2.96 91.5 61.8
1888 2*33 2.97 93.0 58.7

Sooroet Bestow^
Centnryj p. 68*

Lsn Iccnc

During tkMS years of expansion in Canada* tki^e was a deoand for
4>

additional capital* t^e finanelng for the C^udian Paeifie Bailiiay

ems well-arraoged idtk the Dcadnion gor«m»snt guaranteeing loans*

the aa^iectation of a good rate of ret^im aude the railroad a desir

able inrestment to ̂  Brildjdi iasester idio fased. falling yields

at htmui*

Qidlted States iareslaaittt vent increasingly into hranch ceae* i

psnies as processing cf Canada*s raw matezlals was o^anded

and new resources sudi as ninerals hei^ to be SKploited*

f^iit Transfer Meohanism 'M

The period of the 1870s and lite 18808 vis of falling prices

in Ckaiada snd tl^otti^ont the world. Bowvrer Canada's pricw did not

fall as amch as world prices* During thMe decades there vsusi also

incre animation fr<wi Canada th«u iinsip'atien into the eovntry - due

to lai^e favorable eBg^oynumt opportunities in the ̂ ted States*



It iuM b«en MtiKatad that gross iorvLgn eapital Inflow wut

30 pereent of dimsstle gross iiwostawait la 1870 and aboat 2$ par-

cent of DOI in 1900.^

fhe data are not aafficieatly gbod to attaqpt a rig<Hroas

eexanlnation and irarifleatiim oC the transfer wmhmim for this

period* Gaattia was m the gold standard bat the elassieal theory

aegleets changes in ineoiie aod ^pending and thidr effects on iMm bal

ance of paynmts*^

It aeess lik^ that a gM(t portion of the loans aade by ̂ t-

iah inreaters to Canwia ws wpmt i^ULreetly in C^eat Britain for

cfi>ital g«^a for raUzead bnilding and for the atnnfactarlng indas-

trles* i growing aaonnt was also ased to serriee loans* For these

the transfer was aatonatie* fhe faada transferred to Canada went

largely into railroad coiaitraetLfm and wfaafaetoring enterpriaea and,

therefore^ indaced eonaidarable doaestie isreataait 1^ e]¥ind;tare*

Sesideatlal eoastroction estlMites boor this oat* Cross roid.d«sitial

capital fomati^ was |69 sillion in 187f^ rssched a high of $9§

adllion in 18?3 — the last year of the 1872-73 railroad boos —

gradually declined to a lerol of aboat |30 alllioa annaally during

the 18808, «ad still lowar darli% the 18908*^
<3^ eonstraction activity iioreased dssasd for labor and Materials

^artland, ibid*, p* 718-19*

Charles P. Undl^ergeTj IntaraatloBal Econcaics* B«ttewood«
imnolst Eithtrd D. Irwin, 1958 (Iwr. M.}, p. I50 ff*

^See table 18*



radsed vug### X% Is asstawd tJfeui^ tlia pro*

pensi'^ to iB^x»rt w&s blgh for Caaada during this p^iod fines tbe

major iapertf faro ea|i.t>aX goods and manufaotures} and tlio Cana*

dittis snjoyod a high staMard of iirlng* fhorefera, a good part of

the r md, Inranaf«r of the f uada soM to Canadiaon ban^ nas brott^t

about in this fafy^on*

Another part of the ri^ tranafer iraa effeeted ria the United

States with Canadians transf^ETing a part of their British Xoana

to the United %«tes to be aaed to imi^ tor additiotial imparta £rm

the IMtid Static.

Growth of Gross SaM,onal IToduct

the firft jears foXXofing Confedwratlon were goaoraXXj prof

parowf for Caaadait fXans for esctaafding the raiXroadf aearoaa the

continant ware made and awmatruction begun, the "Faeifie affair**

whieh broke into the open in X872 oauaed ooXXapse of i^mt of these

pXana.

the period 1873»X§96 was a time MoaKnale deeXiiM and defirea*

sicm for the werXd etenseor. Canada was affaotwl to sone degrae by

vcKrXd ecceioaic eonditions# but the Ganadi»i eoonofjr eimtinued to

grow. Burlng this tiwi C«iuaito*8 tama of trade begaa inpiwlng

as iha prloea of nanufactur^ goc^ia f eXX and pricea ctf mr laatariaXs

rose in the worM aarketa.^

%abXe A*8f appendix.



Betireea 1870 and 1890 Canada's Banofactaaring output roera than

doubled.^ Kaaufaoturing in C^ebae and Ontario priMparad in the

fane of falling prieea baeausa (l) ineraasing raturna as the

le say noie

fahla 8 eontaiiui astioatad growth rates of prinazy, seeoijdary
2

and totftl iMsafaeturlng* fotal nsnefaetoring grair faster for the

period 1880-^ -kban for 18?0»80« His rnpid ineraasa in ptSmtstyr aanu-

fmtnring was ̂ e sowroe 9i litii grow^*

6onid.d«iwl»le gi|oir& was taking plasa in the prwassing of the
f

staples*^ Food prod^ts proeassed in 18?1 awoimted to 157 isillion.
I

In 1881 this had ziibn to |?5 sdllion and in 1891 was |109 »Lllion.

By 1901 the yaltto of food j^oducta nasiufaotured waa #125 ad.llion«

in the prooosaiag of forwst produets mm not as grost «•

for food prodaets but was narartholoss auhatantisl* fi3^«r and Itao*

bar produeta nsmfaetttrsd in 1871 asosstsd to IU1 nlllion« in 1881

155 aillioB wad in 18^ totaled #86 nilli«»i« Kanufaetured tiabar and

Firestone. &p, p* 219*

ZBartras, op. eit.. p. 168, giras t^.asa dafinitionsi FrUoary
manufacturing iseSnia "(^Mirations idiere ralatiyaly minor pr^assing
of doHMiatic reaozreaa ia requirad and produetion is from natural re-
souroa aatmrials for sale mainly ea^srt aazicats.** Seoondary m«sa-
faotsring is "ohsrsetsrisad by a hi^ar degree of preeessing,
greatm* dopondonoe oppa d(»08tie markets, and rsli^es on both
foreign sad domestie inputs •** Frimsry products hare a oo^etitira
adranto^a ris-a-ris saeoadsry produeta in int^matiwal trade.

^Canada Tear Book, 1905, pp» llK)-33»



luiiib«r produets deeliaed to $80 iBj.llion in 190X« this strongly indi

cates that staples played the key role in growth of Canada<s eeono-

»y daring this period* Secondozy nuumfacturiag grew at a slower rate

1880-90 than daring the preceding deeads. Growth for all nanofac-

turing slowed daring the 18908* ^e ind«c in fable 9 indicates there

were no abropt changes befere 1900*

Another factor iddeh e<mtribnted to growth ̂ uing the 1880s was

the conpletlon of the transoontinmtal railroad in 1885<*86« Between

1681 and 1891# 6^500 scLlee ̂  new railroad track were built and capi

tal iavestMnt in railroads Jwsped from $281i*li Million in 1881 to

#632 adlUon by 1891*^

Batss of Growth la Gross Batlonsl fvodnet "^1

Bstlnstes of Gross national Ik'oduet f «r ten-year periods between

1851 and 1900 lihow the ecmopy growing steadily* Daring the nine-

year period^ 1851-1860^ the eeeaoMy grew an estinated lil pereent or

froB |lb06 Million to #582 Million.^ Betwewi i860 and 1870 the pace

sla^sned sad the edcnony grew an sstinatsd 31 psrcsat* ths dsesds

1870 to i860 was slower etill* There ̂ rare setbacks in bvtilding the

railroadst edpedally in secozlng financing, ^e total growth was

only 28*5 pereent*

Growth daring the 1880s iadieates shrs fav<xrable conditions*

tables A-li and A-5jp ngpsndix*

^Ses Table 13* Sxpositioa is based on GiVP in 1935«39
dollars*
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OBDSS VALQS OF I^DUCnOK, FSDARI, mxmmj AMD lOZAL IAS0FACTDSIB3
IMSOSTSZ^ (SXAMDARD IKMTSfBm dASSmCATlOl OP 19lt6)

^aSCTED lEARS, 1870-1915
it sLlUcffiUi}

SmoBdai fotal

1880

1890

390C^

a9ic^>

191S«

81,^ 102,370 137,53li 172,3^8 219,2^ 27U,718 79.8

102,993 lk3,IiWi 200,Ji97

156*529 233,277 296,0^

IS9,300

k29,170

319,380

51i6,70O 769,6y>

k9h,00Q 538,130 851,700

303,li9e It22,688

U^1,213 k52,583 67U,ii90

9^,ltOO 1,198,800 1,527,100

927,770 l,3li5,700 1,1*65,900

71.8

3^,300 537,320 53^600 ^6,700 62.I1

91.8

*InoluiiN« «rUtet« for P.B» Island. Hu fixw sdjtuitsd plsa oorraetdUNi flaetor. 9llras of
om> $2500 piss eorrsotiOB faetor.

Soivost OerdiSB V. Bsrtesaa, op. elt., p. 169.
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CKOSS mnoMh product, in current and 1935-3? dollars,
AND IMF»trCIT PRICE INDEX, mSCTED TEARS

(ioUar In Millions)

1851 I860 1870 1880 1890 1900

foUlt
Currant doHari

1935-39 dollars

laqolielt prieo in^ux
(1935-39 - 100)

P«r eapitai
Currant dollara

1935-39 dollars

For porsra workingt
Curr«it dollars

1935-39 dollars

169 319 li59 531 803 1,057
k06 582 76b 982 1,366 1,877

U»6 5b.8 60.1 59.2 58.8 56.3

167 197
283 350

505 592
859 1,052

PBRCSmaE INCREASE IN OHOSS NAnONAL PRODUCT

IN 1905-39 DOLLARS, SELECTED miODS

1851-70 1870-90

Total,

Ovor period
Annual aTsrags*^

For eapitai
Ov0r period
Axmual aToragi^

Per person woflclact
Over period
Annual arerags*^

88.2
3.38

26.8
1.26

16.8
0.77

78.8
2.95

36.1
1.55

25.8
1.11

^Jespound rates.

Soums flrsitws, op. cit., pp. 222r23i



fAHfje 23,

mm, BT SMC®) mis, is^i-iw
(doHar £igur»s in jdlHons)

1851 I860 1870 1880 I890 1900

(onrroeit dolXa»i)
Prlaarr induatrUat

186 282Agrieultara m 153 217
Pishing and Traf^ie^ 1 3 5 U 13 17
Mlaii^; 1 2 4 6 n 35
Forest Operations 23 33 44 50 53 52

fetal 71 160 206 253 294 386

{^1001^0x7 industrisst
48 189 223ManniFaetttrlBg 31 87 110

Constrootimi 7 13 14 22 37 41
Total 3d 61 101 132 226 264

Serviee or tsrUarp
16 214 311i^fastrles 3t 63 130

fdtalf aU iadtnt^riUMi 341 2^ 403 515 734 961

20 3S 56 66 69 96

Qikvs iatioiial Prodnsi tm 319 459 581 803 1,057

Prisnxx
AgrieuXtar*
Il&h and Xmppiim
Males!
Forest QpwmiAmm

fotal

Sseondazyt
Unaafacturij^
ConstnustiL«i

fbtsl

Ssrries or tortiarF

foiali all industrlM

(imreant bao*l ea tiurrant doUara)

32.0 38.2 33.3 32.0 27.0 26.7
0*6 1.0 1*1 1.9 1.6 1.6

0*6 0*6 0.9 1*0 1.4 3*3
13*6 10*4 9*6 8*6 6*6 4*9
46*8 50*2 44*9 43*5 36*6 36.5

18*3 15.0 19.0 18*9 23*5 20.8

4*2 4*1 3*0 3.8 4*6 4*2
22*5 19*1 22*0 22*7 26.1 25.0
18.9 19*7 20*9 22*4 26*7 29*4

88*2 89*0 87*8 68*6 91.4 90*9

acoi^rifaa rf&i» iaiirfot iaiaf adbaidlaf, plus net iiarast-
BHOlt lttfN»Wt«

SoarcNBt FimtoBt, op» eit., p. t2$.



mi mimm zkdqsteies, bi tax»di of output,
(dollar flguros in nlllioiui)

S£X£CTE3} Il&RS

(taroM F«1m
of Prodtte1dL<m

i% of
(I) Total)

Cbrom Taluo
of Prodttotion

i% of
($) Total)

IBS»
Flour and Qriat

NLU Products
liOg Products
Shipbuilding
Boots and IHsios
Carding, Pulling
and WooHons

Tanned loathor

Oarriagos and
Wagons
Aleohelie Boaotagos
Fottndf7 Produots
Fomituro
Total

Total, All Kfg.

Flour and Crist
mil Produots
log Produots
Boots and Shoos
Clothing
TSimsd Iioattmr

FouadrF Products
Alcoholic BoTcragos
Woolen Coods

Carriages and
Wagoiui

Shipbuilding
Total

Total, All Iffg.

1890
log Produeta

31.1 Flour and Qriat
X3«0 mil Products
9.1 Clothing
6.5 Boots and Shots

Fowadrjr Produots
Broad, Bisouito

2.6 and Confoetioa,
liusbor Products

2.6 Rofinod Sugar
1.3 Taonod laa^bor
1.3 Buttsr and Chaaso
1.3
7k.O Total
100.0 Total, All Mfg.

1900
Log Products

17.6 Flour and Crist
Ik.O mil Products
7.2 Bttttar and Chssso
$»k Boots and
k.l Olothinf
3*1 Bread, Biscuits
2.7 and Confeotlon.
2.7 Foundry Prikhusts

Tanmd Leather
2.2 Refined Sugar
1.6
60.8 Total
100.0 Total, All Mfg.

11.5

11.1

7.2
U.0
3.6

51.3
100.0

10.1

U9.0
100.0

'^For fotop prorincos tmly.

Soioroot O.J. Firostesi, "CMSda*s Bsene^r, 1890<-1900," TAB, p. 237.



dLsappetrs a£t&t IQ'JO &b wooden stoipa were replaeed bjr

Iron tliips. Log prodweto gnimA subatiaitl«X3y and iraaieed first bi'

1900* MeKOORier to t^e Hat in i9CK} was slan^tering and nmt packing.

Bread| id-acaita and eonfectlonarjr mm a najor iten airmdr W ̂@90

and tetter and elieese were fourth in -yaXne in 1900* Flour tmi grist

adll products* idiich l«l the list 1651 and 16?0* dropped to

second place ̂ Oio'eafter* (fable 12) • If the industries Hated in
1

fable 12 are divided on the baids wT !lerth*a elassifioation of aaau-

festurii^ •»» i.e.* aatsrials-^eated* services to saqport indusmies*

residentiirF and footloose *«> thea^ is a signlfiea&t decline in the

r<^ative ii^m*tanee of aat«dLals*Qri«atsd industries, flour and logs

prediction siade percent of total aumufjictinriiig in 1651. fhe

percentage for mtmlals-oriented indnatries to psrcent in 16110*

28 psrecit in 1690 and 1^ perctet in 19^. Servieos to eoport

industries (fouadrr predusts) changsd tern m» percent in 1651 to

three fmrcsnt in 161^* foer in 1690 and three percent in

19^. Production for local oonsuqption waa 20 peremt of totel immu*

f^sturlng in 1651* 2li peroeot in 1670* 20 percent in 1690 and 17 pm*-

cmt in 1900*

fwo eenniata be mto about this distribution. &s value

of the ten eoenodltdme in fehle 12 fer four selected Fmirs as a

perceatags of the total value of nanufaeterlag output dropped free

7it pereeat in 180 to percent in 1900. the matter oi: productc

^ottiPLass 0. North* "Location fhemry h Regional leonoBde
Growth," OS. cdt.* p. 253.



being nuuiofacttired increased ra^dly during the p^ed te

1900 (partly 1^ taMBsafer of prodnet^on lirom boaw to factory) •

iMOradly the distzlbuticm of nanufacturing toneaog the categories

listed la i^t Tory precise and is sai^estLve only*

Betseen 1S51 1361 the p^^ulation grew by 33 p^cent from

2,h million to 3*t adIXion* Iwiip>atloa flgsres for l^iis tm year

period are 209,000 peeple iMle esidgrmtion is lOasad at 86,000.^
Ihxring ̂ e 1860a p^latloa increased by 15*6 pwcent, inedgratlon

fell to 186,000 pmtama and snlgpatL^ to 376,000* Iba upsurge

in eali^atim foUowed the crisis ef 1657-|8 wbiih ms precipitated

by the po<nr harvest of 1^7* The dapresslPi etdeh followed lasted

until sell into the 1860s*

Oueiddm pepulatloa gtm by 36 peremt ̂ ing the 18708*

There was a mell railroed building boon <«sdlng in 1873) idiiidi

attracted eiditlcnal imdgreuts* % 1870 ̂ e tread of iaadgration

aae t^pward «* rwudii^ Ite hi|h point in the li^Os but holding at

a hi# level tmtdl l891* ioii«v«r, Ceneda inmtinaed to lose noro

people throng saalgration thm ware gainti^ by iasaigratlon un^l 1900*

In the X8&}a end nineties population growth was a little more than

11 pereiHat per di^ade* The lepld eocn^c «apansi«m Which occurred

All mlgrati<m flgoree include pwreone 10 yeare and older only*
Bee Table D for alternative adgration eetinatee* ^qposition is
based on Kbits'# estdnates shoim in parentheses*
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CHART 6

CANADIAN POPUUTION GROWTH lQ$l'19$6
(000)

Canada

Total Prairie

Saskatchet

Alberta

Manitoba

Sources Canada Year Book
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POPQUTIOR MLAXCE SHEET TOR CRHIM, BT mCkmS, 1851-1921
(thoumnds of p«raoz»» 10 yoars of ago and ovor)

Total

Popala^m
Slourt of

Xttaml

SurloK
Boeftdo

Hot
ttigratlon
Bmlag
l^Nsado

Total
Population
Sod «r
Docai^

laanigration
Owing
Boeado

&d.grati.<m
During
Decade

1851-18^
1861-1871
1871-1881
1881-1891
1891-1901
1901-1911
3911-1921
1921-1931

1,639
2,258
2,630
3,16b
3,628
b,107(b,101)
5,532(5,528)
6,679(6,677)

b6bCb95)
5b3(563)
575(619)
617(669)
595(65b)
631(711)
8bl*(9l6)
1,^8(1,389)

15b (123)
-170(-191)
- bo(- 85)
"iSki'iOS)
-135(-181)
7^ (715)
^36 (233)
lb2 (103)

2,258
2,630
3,16b
3,628
b,107(b,101)
5,552(5,528)
6,679(6,677)
8,169

fc86 (209)
266 (186)
253 (353)
bb8 (903)
2b9 (326)

l,m(l,782)
1,373(1,592)
— (1,198)

332 (86)
b36 (376)
293 (b38)
602(1,108)
36b (507)
317(1,066)

1,067 (360)
— (1,05^)

oincludes 120,000 additional doatha due to First World War.

Hotot Piguroo in braekota are from Keyfita, "Canadian Population," Tablo b, p. 51. Tho
difforencoa In the total population figurea results from ths fact that for the years 1901-31 «
«Md tha figuTM in 1951 Coaaua, X, Table 19, ohilo Keyflt^ tuMd 19bl, Omcmm» II, Table bl«

Soureot !HBMwn M. MeDougall, op, eit.» pp. 162-75*



•09<SX *W 'aiootpwx ifl?w«o tmios

ictXZZC^Xpff505tOC8X8X
$zx8$<SX83tmTClno5tulist

Z9ZiStftSoxOC^6XtX06l9Z9i8X
sn9SSt59X6S6169zostU5i8X
on5S«m9Z6195xost6Xni9X
nsxW6$XIZ6XZl005X05agx
69XCS6X9€C9Z6X$tf55gXLXZL9X
mS56XS8$Z6XZX858X9ZXL9X

XS6XSZXnz6izzL69X5Z0A8X
ni056XnetCZ6XIX958X5X598X
$6n9ZZ^6X5581Cl998X

8n<5Xz^XZ5XXZ15815XA98X
•19Ln6X6CXOZ^XocC68Xn998X
ZL80X6X61XCZ58X6t5981
€Zsn6xzn9X6XZ8X58XSZ1991
nnnstaIX6XSI0^8XXZC99X
6V{6X959XSlZ6589X9XZ99X

8IX$XSl69999XmX99X
xn^0^1nxsi58L9919098X

XIon^xXQHXXSl59998X9558X
ix6X619LXZX6X6L58@XZX8581
LXectftXXXXXSlm.neexncLS9X
$xACtfr19Z0X6XnciC88XXZ958X
Zl9X61HLX606XZXXZ98XSZ559X
XX$X6lcnx906191I89XLX1581
zxHX61ZLZi06t6X098X6ZC58X
ntXXSlZXZ906Xon6m6ZZ58X

ranoqx«•!apuvsno^aviapuvsnoi^tpuMnoqxXW9X

6$$i'Z$9X mm wmmfo *wim mi wnmm wmma

tfi mis



wm 15

N^ER OP HDMESfE&O HTmiES, ld7U-193B

Taa? HisDriMtr

ttatriM

Imr Waaber TaftF lhanS>«r

ef

I87lt
1875
1876
1877
1878
1879
1860
1881
1682
1881
laait
1885
1866
1887
1888
1889
1890
1891
1892
1693

1,376
fe99
3li7
8^5

1,788
ii,068
2,07li
2,753
7,U83
6,063
6,063
1,858
2,655
2,036
2,655
b,U6
2,955
3,523
it,8kO
k,067

189k
1895
1896
1897
1898
1899
1900
1901
1902
1903
190k
290$
1906
190?
1908
1909
1910

1911
1912

1913

3,209
2,3^
1,857
2,38k
k,8k8
6,689
7,k26
8,167
Ik,633
31,383
26,073
30,891
kl,869
21,6k7
30,k2k
39,081
kl,568
kk,k79
39,151
33,699

191k
1915
1916
1917
1918
1919
1920

1921
1922
1923
192k
1925
1926
1927
1928
1929
1930

1931
1932
1933

31,829
2k,088
17,030
11,199
8,319
k,227
6,732
5,389
7,3k9
5,3k3
3,8k3
3,653
k,685
5,760
7,233

16,157
17,5ok
15,133
8,108
5,215

So«a^ GugBtii Ywy



following 1^00 is reflected la the population growth rate which went

up to 3U percent for the period I»aigration also increased

rapidly* More than 1*7 »i.lliQa people entered the comitry during the

decennial period 1901-11* Net migraticm became positire again £&e

the first time since the 1850a*

jPrairie Population Growth

The first offloial oensas figures for prairie population are

gdwen for 18?1* ifsnltoba had iS^QOO pesple and the Alherta-Saakat^e-

waa area (which was still part of the Northwest Territories} had

kBf(XXi people* Total praixie populati<»i increased by k$tOOO during

the 13708 and awe than doubled during Ihs ISSOs to reach 252*000*

lharing the 1890s prairie population eddsd 167*000 pei^le. The

really dreaatie growth took place* however* during the first two

deeedee of the 190Qs* By 1911 'ttiere w^e 1*327*000 pe<^le living en

the prairies and the total was alaost two Million by 1921*

Closely correlated with iinalgration trenia vip to 1913 la the mcoi-

ber of hcatesiead entries reeorded. ifearly natriea were filed

in I87U* Zanigratien had reached nearly 50*000 in 1873* Curing the

aeact few years both ioadgration and homatead entriea fell off*

lailroad building slowed considerably during these years* Following

the signing of the eontraet far bulMing ̂  Canadian Pacific Railway

la late IBBO* both the flow of InsLgrants and hoiMsteaders increaaedi

althou^i the mshber of hoeeatead entriea fluetuated more sharply than

the number of imigrents* {{cnt of the iamigranta during the period



itt ibe C«»ntral fxorlmm set mfxmd on to

tile llsdLted States* . Cloaar investigalaon i-eveaXa tU&t tlie pra^e' -

eoonoBi^ laui not reaily to receive p>«at numbers of people^ iMie

et^ciallT' Qatarlo and Qnebeo were growing and required additiosal

labor.

A variety of tlteorlMi tore been offered to a^iain tiie role

of populatioa growth in eeonoflio deveXoi^nt* file Qanadian case

has the unique addiU-oaaX feature o£ the large outflows of p<^u-

lation eoncurrently with i^eahXe inflows*

A MSdiO. bMWii on staple the^nr esy i»e used to analyMi the

growth of pepttlati«m*^ first th^e ia en mmmma ii^eese in

nani for an espm-t (e*g* tdieat) 4uid the exporting eountry has ̂

reaources to expand production for ejport* this leeda to increased

incoees «Qd| aftisc a lag^i to mm iavesti^t in the expcort aector*

Hirou^ the sultiplii^^ ineonea in the hone sector are increased

which causes inczeased iiqport doaand* fhis in turn brings in addi*

tlonal ouatons «ad enelM reeidpts mA the gov^msent^ idth the sew

revenues, initiates new developo^ut {rogrivs*

Vorld denand for wheat was rising daring the iS^Os, and CanS^

Vor a review of vttrioua ^eories see S. C* Cerbett, IsasAgya-
tion and Bewsowlc Develflp«Bnt|i« WEPS, Xflll (August, 1951), pp.
360-68,

%CDougRll, 1^* d-t*, p. 173 •



sxp&rt&aced prdsp^rltjr durli^ this period^ and alerted Canadiawtt

to the petentLaa ̂  eapaodei wheat production, %esdng the irairies^

beoane a natiLcmal goal* this ambition mui not realised for another

fifty years* It vas iapcrtaat psychologically, however*

Expofrts based (m wood, animal and a^eultnral products produced

primarily in the Ontario-Quebec region eontiimed to grow. Growth in

the e:iqpcrt sector stimulated investa^t in ancillary and serviea in*

duatarieal^ihieh resulted in hi|^ iacGouMU the pdees of impcrts were

falling more rt^pidly than the pricee of goods eaperteu - with favor

able effects en Canadimi esqpansioa, tha fadaral government took an

activo part in prwaoting gi'owth and development by guaranteeing rail

road Imam and giving cash and land subsidies, the government also

began to prcawto imnigratlon actively frcn the 18608 on,^

People ganarally can only bo induced to move to a new Iwation

if there are strong Ineontivosi the prcmlso of prosperity, arail-

sble resourees, mmidcets, teehmt^ogy snd a supply of eapLtal, The

forces attracting the ml^aat are likely jscnre algnlfieant than those

pushing him from his origlnsl envirm^nt. In this swntse, migration

plays a passive but necessary rde in the realloeati<m of resourees.

Population growth in m esgpamdlng economy eomple^nta other factors

^Hartland, in ieoncnic Growth in Canada," op» cit,,
pp. 13-22.

^irMtona, op. cit», pp.

hh» government did promote immlgratioii oarUer but not on
a systematic basis*



fey proTlding labor, inoraaiAag for eonaon^ am at»r«®la

gooda, aad apreadli^ tfee feanlea ̂  tSm cost of social orssrtisfti

capital and go^enmaat*

Vim prairies «tf Canada irare hardly populated until I870, Etmbi

by that date th«r® vm not saffieieBt population to justify the Yery

largo etiqpN»!ditures roqaSred for capital faollities* But in cn?d«r

to attract people it was assessary for %e federal goremraent to

initiate the feuilding ef tara^artatioa facilitiial and set up a

l^cYlmial gOY^maent, Onee this was done m& other fact^s mars

farorable, the people cmm%

ftm tiBdng of ̂ e deYelopamit of tho prairie eooam^ ms dNHMr*

miaed fey at least thrM factws. drsilsble land m the Mmvi&m

frontiar uas sshaosted by about 1896* Canada waa unable to attract

and hoM nany imi^ants aa long aa the IMted States uas opm to

then and offered land for bonesteading. the tranmonttnental rail

road across Camda uas not eongileted until 1865**36* Ability to aer-

ket prsirio er<^ depindod oct tho r ailroad*^ Finally, there wKro

iaq>ortant teehnolo^^eal prebleas PdLch sere s^Yed near the end of

the 1^ cmtury* Fsm iBplownto oidtsble for faraing tho prairio

Imd had to bo doYi^>opi^ shd aw Ysriotioi of grain sero needed due

CidYersity Press, 195h



to tfat ahortwp groiriiig wmmn mA cold cli»at« of the irsUries.

lji^)fflrtMit discoreiles such am Red Fife and Maarquio libaat were not

nado tmtlX arooM Important teehnologicaX imorati^ in

agzi.eultnral methods^ especially those d«velop«i by the Mcarmons in

Utah, ai^ fai?» iaplen^ts wore borrowed fro® the Bnitod States and

Spplied in the prairies*

A MMUory of sorsral indieators ai pspnlati^ l^owth^ invests

aieat» and cooditioiis after X@7@ is depleted in Chart 7*

PofrulatiOB growth was rajdd during l^e 18^s^ and resulted both

from substantial natural ineraaao «ad imigratlon* Se<numdc eea-

ditions were ospedLally favorable between 1351 and 185d* 8^"

stantial for^^a capital mt^ed the county in respcmse to the rail

road building boon# Betweon 1858*1867 d^oposatoa ensued, foreign

cental inflow slewed eooslderably^ ianipmtion fellorf mA neigrati^

rose drastically* Sad it not been fer a largar natural increase,

population growth wonM have Itona i^ewed aven noro* The fast that

the nature^ inerease renained high nay b e attributed to the fopt that

the populatifi® was generally a jpmg omm wi^ a relatively hi^ r ate

of fertility*

As nL#t be ioqpcetedj^ there is elose eoorelatlon between prairie

popula^on growth, ianigrmtion into Caaada« ̂  uonh^r of hoaostMd

entries mA rail idles built* there is also a fairly good eorrdla-

tion Wtwwea net inflow of fraredga capital (Table 7) mA the fo«r

^able 111



Zs ecmtrast the priee ei wheat trended

downtnurd until l8$»li^ after which it moved generallar fip«»rd«

f olloidng Conf ederatlcm oauaed an xppirge in

imraigratlcn* tMa wai elosely related to the railroad building

boon idxieh lasted until 1873» l&e p>alries risseived sane ind*

grants duriag the decade of the 1870s but this was a decade of net

out««igF«tioji (althouj^ eBiir^tion was dom eoqpared with the

l^s) • Followiag the sigaing of the new oontraet for building

the Canadisn Baeifie Bailwi^ eoaditions inprcTed* iudgration

reached a new high in 1^ (but wm offset by a record oioigration

during the decade)» ^e transeontinentil railroad was evicted in

188^ and b^msteiula were telcon at an increased rate* inflow

of foreign eafltal also inereued considerably (fron 120 aillicsi in

1879 to Iti5 M>lli(m in 1686} • ITairie populatlcn growth emtinned

at a steady pace and the total population grow at a isdi^tly higher

rate than durix^ the previous Amm&m* 1880s were a decade of

espansicm in indusluries irooessing tiah^and foods* Foreign es|d.tal

inflow was sustained throughout the decade*

Paring the 1890s the Icwpc^nt in all trends was reached* The

loroiile boon started after 1896 ih«n falling rail re^M eenbined

with rising whMit pxiowi node wheat prodvustion highly lurcfLtable*

laRigration begin an i^pwupd trend after 18^« as djUd honostoail entries*

Erairie population grow wy rapidly after 1900. As the prairie began

filling wpt Pibstantial additions of railroad nilwige were required

and railroad building mp«eimeeA a new bo<»B* Foreign capital inflow

p>ew rapidly after 1900.



Sources: Tables k-1, A-3j A-U» lui 15
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-.jsl f ■

/ nmKV'ti

CHiUPTIE ni

las mm mm, i9oo-i?iit

Hui dyiundcs of isnClc^pM^ fron to moro ̂

froatiGTf in^aotrialis&tioiiy arbaaalcatioa ood population grovtii*

Diraetly roi^onfilblo for tbo ri^d eeononlo ehaage Canada «3q>«rlmoed,

after 18^^ inre tho Imnreaaed produetioa and e9qp)ort of grain aad

Binarals» i&TeatMoat in tba prairia tieom»sy and inrestamzt in rail*

roads and urban danrelopBraot*

^a poried 1900-1^34 is ̂  p<^at in CaaadiaB asmionio

groatti*^ l&e rata of inereasa in rMl nati^ial product bas boon

pliusad at aigbt perecsit* JNipuIationgrair at ̂ iree pareent anntially

vfaila the ial^ fores ineraasad by flTa peveent* fba rats of not

Migration vas at its bigbait Xsirsl during Ibis period. Otbsr nsasures

of -tbs paes cd saq»ansion ar* tba npid inersasa in farm a oad

tha rats of flow of feraiga aapital. into Canada <fiva peresnt of OHF

for l90X-0^» nins p<Mresnt for 1SO6«30« 12 psrcect for 1913.«Xg) •

frm an satiwatsd mf of |X,057 nilUon in 1900, ths flgura

ross to an ararags of 11,130 nUIifHi bstwosn 190l«05» and $l,d96

Billion amually bstsesn 1906«>ll» ^ rats of grass donsstie

eoypital fomation arsragsd id>out 25 pereoet froR 19^-15. I^s bi|dt

'^Hartlttad, «^aetar8 in leonenle Cbroinb in Csnada," op. cit.»
pf»-, 13-22.
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rat* aaa enabled in part hy an inflow of $2*5 billion irom abroad*

Ba^mni 1900 and 1913# doninl«iii proviiieial and local gor«ra<"

menta borrowed about |li50 aHlion abroad primarily for railroad

con8truoti<m* IRie railroad eonpanleaj^ generally with goreznment

backii^)» borrowed another 1750 alllion. A good share of the inreat"

met in railroads was for extenslfm of lines in the jHrairiea* ^

1908 there was a total of 6,515 eiles of railroad track In the tbree

prairie provinces* Another 5fl75 eiles were added in the next five

l^ears* Disring the aam period 7,629 adles were built in all o f

Canada* Thus the prairies* shsrs ms mre thaia65 percent*^

mHIi BAHEOAP SXPAhSIOfi
(thousands of adles)

1908 1920 1912 191h 1921 1931

Xanitcba 3.1 3.2 3.5 U.l it .It lt.it
Saskatchewan 2.1 2*9 3.8 S.l 6*3 8.3
Alberta 1*3 1.9 2*5 it«6 5.6

Total 6.5 7.6 9.2 U.7 15.3 18.3

Sowreei Canada Tear Book*

Hosiestead ontries areraged over 29,000 annually firoa 1900 to 1^*

In 1881 occupied fare acreage in the prairies accounted for only 5*9

pareent of the total for all of Canada* The prairie share Increased

to one-fourth of the total for Canada in 1901 and $2,9 percent in

Table A-U, ippMidix

■  - '-m



Th« saM tmsd holds for Improved aeroago* Altti^ttgh in 19X1

half of all 'Uio land famad in Canada was on tha prairias* lUas than

a third of all parMna aqpln^rad in Canadian agrienltara waa aaplojrad

in tha prairla aconmor* tha highar land to labor ratio for tha

prairiaa points to a highly apaelalisad typo of fandng vhieh waa

boing dorelopod*^

fiiiCES OF rum pbopertt - mms PRomora
(adlliona of dollazw)

•iij

Alberta

nanitobo

1901 1911 1921 1931 19U1 1991

Sooreot fabla A-9* Appandiz.

tha wmloa of fam prc^riy inoraaaod rapidly aftar 1900* total

prairio invoataant roM from %t$9 KLlUon in 19(XL to |1«793 willion

in 1911 * a 988 paroant ineraaao* By 1921 fam raluaa had increaaad

by aora than 80 paroant orar 1911*

Itabla A»1D» Appai»!ix*

^Ibid.} aoa A. S. toatlaba, Capiy in Agrlcnlfaaroi Prineoton:
Princeton UniYsrsity PresSf 1997» p. l06 ff,, for relevant data on tha
oapital-prodaot ratio for tha Unitad Stataa by regiona.



Tafcwi tegctMr* the Imreetaent ia i^eirle fcrm and invest-

Mat in transporatioa (mostly railroads) amoeatad to one-third of

Gross Boseatic Capital f'omation in 1901-05# increased to 36 per

cent in Idle 1906-10 period and went to l|0 percent during 1911-15*

mifilE FA®! AKD TIANSPOBirATION IHFISTME8T COHPARiD
WITH GROSS DOMBSnc CAHTAL FCSOiATIOif

{$ Millions)

(1)
GD(y

(2)
Prairie
Farm

Inrestaeat

1901-05 1,283 221

1906-10 2,287 319

1911-15 3,279 163

Fereentage Transpor-
(2 is
of 1)

13.9

11.1

tation

lavest-

aent

(5)
Fereentage
ih ia
of 1)

15.7

25.9

Soiiroet Kwmeth BuolElej^
1896-1930# p. 8.

L(m in

The price of sheat had hit its lowest point in 189U idien it soli

at 61 cents p«r bushel at Winnipeg# In I698, the year ti£ a huoper

crop, the price waa a hi|ii 93 cents per bushel. The price did not

reach this level again until ten years lat«r. The cost of trans

portation fell during the last two deeades 9£ the 19th c coitury and

during the l890s reaihed oeats per buidiel (Begins to liverpool)

^e Crm*9 Nest Pass Agrsotsnt was asde in 1897 and provided
for a 20 p«^<mt reduction of rail rates on g rain esports as well
as reduction in rates for haiiling settlers* effects.



Th» eoB;}uiietion of falling eoats of transportation and th« boginning

of an Vfmrd trand in the price of wheat initiated the dramtie

growth the Canadian eoonMgr

asperieneed during the early
Zndeoeea of Prairie

Sxpanaion

19008.

fhe tostaiMd toward

im/ai in inrodeetioa and Vm

long awing upward in the

priee of wheats irtiMt aere*

age and land prieee are

depleted at 'Uie right.

Produetion of wheat in

Canada amounted to X6.7 wil-

lion boehele in 1871. Pro*

duetioa of wheat m the

prairiee wae only a negli

gible proportion of thle

total. The reoerde for 1860

show produetlon for Canada

had riean to 32.3 niUim

buahela* ineluding over one

nillim buehele fron Renitbba.

ly 1890 wlmat prodwtLcHa for

all of Oaiaida mmt tg) to

eduction

2riee of

\ Wheat

Wheat

ioreage

Loe of

land

1900 1910 1920 1930

SottztMit Buekleyt op. cit., p. 21.

]i3.2 million buahel8« and the prairiea eontrihuted 38 peroent of the



TABLE 17

HRODUCTlcai GF WHEAT IN THE PRAIRIE PROTIKGES
AND CANADA, 1871-1955

Prairie ProvinctMi Canada
Wheat Yield Output Output JRrairiea
Acreage per acre (millions (nillions as percent

of of total

(■illions} (buahels) baahele) buahels)

1871 . - mm 16.7 -

1861 • * mm 32.14 -

1891 1.0 17.9 17.9 142.2 h2»k
1901 2.5 9.l» 23.U 55.6 Ul.O
1911 10.0 20.S 208.U 230.1 90.5
1921 22.2 12.6 280.1 300.9 93.0

1925 19.8 18.2 367.1 395.5 92.8
1926 21.8 17.5 380.8 I1O7.I 93.5
1927 21.li 21.2 li5U.6 I480.0 9k»l
1928 23.2 23.5 51114.6 566.7 96.1
1929 2ii.3 U.6 281.7 3014.5 92.5

1930 2U.8 16.0 397.3 I420.7 9I4.I4
1931 25.6 11.8 301.2 321.3 93.7
1932 26 .U 16.0 1423.0 1043.1 95.14
1933 25.2 io,k 263.0 282.0 93.3
193U 23.3 11.3 263.8 275.8 95.6

1935 23.3 U.3 26U.1 281.9 93.6
1936 2U.6 8.1 202.0 219.2 92.1
1937 2Ji.6 6.U 156.8 160.2 87.0
1938 25.0 13.5 336.0 360.0 93.3
1939 25.8 19.1 l49l4.0 520.6 9U.9

19U 21.1 13.9 296.0 31I4.8 9I4.O
1951 2U.U 21.6 530.0 553.6 95.8
1955 20.8 23.3 1472.0 I49I4.I 95.5

Sourcesi Canada Yaarbook, 1905| V. C. Fonka, Tha National
Policy and the Wheat Seonoaar,'"p.75.



total* By 1900« irtien total protection Has 55*5 Million bashels; tha

prairia production waa lil parcant* After 1911, idth only a few yaara

flKC^tad, the prairiea produced nore than 90 pereant of all Canadian

idiaat*

Aa an export idiaat did not adhiava ii^«*tanca until after 1900*

In 1871 idieat i^eountad for peretHiit of total valua of all

aaQHBrta « oben laadlxig agricultural eaporta luda vp 13 pereoot of

all Canada*a eaporta* Fron a poaLtion of 3*9 parcant of total eagporta

BSUflos or ismAX xo toxal sipam, 1871-19^
(alllioaa of doUara)

li,000

2,000

1,000
800

Total

Ufaaat

1871 1881 1891 1901 1911 1921 1931 19ia 19^

Souraat Canada Yaar Book.

in 1901, idiaat want to 16*6 pereant in 1911 and 38*8 percent in 1921 •

idiwa agriculture produced aora ttian half of aU that Cwoada uportad*

Ihe proeeaa of urbanliatlon gained ae^Mantum after 1900 throuf^*

out Canada «• hut aqpanially in tha Central Frovlneaa* fttclcley'a



national Indeac of urban bdlldlngacti'Tlty shove l^e tresisnioi»

activity in the industey follo\dng 1900, Using 1?00 as the bass

year, construction neat to 3§0 in 1905« 5U8 in 1?10 and then

dropped to 1)38 in IPlU (Table 18, eolinm P)» Hekett's sories on

gross residsatlal capital fcrsatioa shcnr that ITora a level a£ $32

Bdllion 1900, UCt rose to $73 sdllion in 1905, $126 allliaa in 1910

and $16U nillioa in 191U,

lha baeksard linkagaa &£ tha ihsat iBdaatry vert aetm felt

as the idieat b^ai get tnuler isiy. tbm dasand for capital, labor

and othar s^ly organiiutticns and agemiea grair rapidly. There

was a reallocatiMi of labor roaouroaa aa paoplo Migrated fr<m the

central and eaatorn provincea to the prairlea and were Jolnad by

new issigranta* The aingle pi-^^iriat^ farm kspt labor raquiramsats

at a alirimw and mi^loyed iaprovad taohnMpiea aa riqpldly aa thay be«

e«M available* Tha large tranapertatifMi raquircmmt for ̂ aat

created cctemal eccmomlM b«Mfielal to oth«r induatriea (a.g*

sdnlng in Xaur^tian Shield) • The multlpliar-aceelerater spread

the benefits and impact of the new Income to stimulate development

of new manufacturing in tha prairies, Bri^ah Colunbua and the

Central Krovineea (e«g* fans machinery manufacturing) • Tim bopi

also attracted large amounts of foreign capital idiich in turn in*

ftused furtlMtr doMsitia lare8t»«ni>«

^Bertram, op, cit„ p»l^»



fABU 18

CAMASXAS GBOSS j^iXD^lAL CAPITAL f Ommm AXD IBJSZKS
OP W1II0IIB ACTmtr 1872^1915

tmp-
l»t«d

(000)

V«I«*

DC

Bon*
?«!»• letloni

m

^ETcnr MJ. OrOM Xadflfx dC Bftt* III*

in ?«!« oC Al^r* iim« Pera&ta <l«c cC

▼Slffl- Oonpl*- moA lev BLdg. iHrlMm
ntlCEQt tloan Fotmu Pier e«¥dtn Bldg.
m (li^ (|)iO <l») (1900 • 100)

m (5) (8) (7) <8) (9)
(1 X 2) O'k) (5-6)

1872 27.7 2^10 6%.8 1.0 63.8 5.6 69.1 73.8
1873 38.5 aaw 90.9 1.9 90.0 5a 95.3 82.5
181% 29.8 2»160 65.0 1.3 63.7 6a 70.3

•  .• i

86.2
1815 23.1 1,930 ))%.l 1.2 ii2.9 6a it8.9 71.2
1876 19.9 1#?90 35.6 0.8 36.8 lt.5 39.3 '  i|6.9
1877 17.7 1,650 29.2 0.6 28a 3.1t 32.0 3ia
1878 ISUi 1»560 2kp0 oa 23a 2.9 26.5

A j,
25.1

1879 IS.I 1,570 23.7 0.6 23.1 3.lt 25.5 •  > ^ 21.3
1880 lit.5 i#7ao 26.9 0.5 2it.it 3.1 27.5 a.2
1881 17.7 1,630 26.9 0.6 28.3 3.2 31.5 25.2
1888 16a 1,660 26.7 2a 2it.% 3.8 28.2 23a
1883 12.9 1,550 20.5 1.8 18.7 3a 21.7 26.1
168^1 lb.0 l,i*10 20.6 oa 20.2 2.5 22.7 32.2
1685 18.0 um 25.6 1.6 2iuO la 26a 13.5
im 20.O l,li20 28.2} 1.9 26.5 3.2 29.7 89.3 70.9
1887 2oa 1,^ yia 2.2 28a 3.6 31.6 eoa 123.2
1886 16.2 1,580 25.6 2a 23.3 3.7 27a lllt.9 112.2
1889 15.2 1,500 2kJ> 2.0 22.0 3.2 25.2 ii*2a 125a
1^ lli.2 1#550 22.0 1.9 2oa 3.1 23.2 122.6 iisa



1891 12 .It 1,500 18.6 1.7 16.9 2.9 19.8 111.8 111.1
1892 17.6 1,510 26.6 - 26.6 2.9 29.5 86.8 lOlt.l
1893 IU.0 1,1*90 20.9 - 20.9 3.1 2lt.0 77.7 97.5
1891» 12.lt 1,1*80 18.1* - 18.U 2.9 21.3 67.3 66.2
1895 U.l 1,1*1^ 16.0 «» 16.0 2.6 18.6 61.6 68.7
1896 10.5 1,1*1*0 15.1 - 15.1 2.5 17.6 67.5 55.2
1897 11.2 1,380 15.5 - 15.5 2.1* 17.9 55.1 61*.l
1898 12.9 1,1*00 18.1 - 18.1 2.7 20.8 88.1* 92.7
1899 15.5 1,1*50 22.5 - 22.5 3.1 25.6 108.0 110.7
1900 17.7 1,570 27.8 27.8 3.9 31.7 300.0 100.0
1901 18.0 1,550 27.9 - 27.9 1*.2 32.1 339.8 120.3
1902 25.5 1,630 la.6 2.0 39.6 5.1 1*1*.7 210.6 136.5
1903 30.6 1,750 53.6 2.5 51.1 .  5.9 57.0 271.0 192.7
190ii 31.0 1,780 55.2 2.6 52.6 6.1 58.7 322.7 21*9.5
1905 37.8 1,810 68.1* 3.3 65.1 7.8 72.9 379.1* 332.8
1906 1*8.3 1,900 91.8 1*.8 87.0 9.3 96.3 1*16.0 1*09.1*
1907 13.1 1,980 85.3 U.8 80.5 9.3 89.8 1*38.9 386.2
1908 39.9 2,090 83 .U l*.l 79.3 8.8 88.1 1*25.3 299.0
1909 1»5.9 2,080 95.5 1*.7 90.8 30,0 100.8 1*72.1 1*67.2
1920 58.1 2,090 121.1* 5.9 115.5 10.3 125.8 51*8.1 608.3
1911 70.2 2,190 153.7 7.3 11*6.1* 11.1* 158.8 586.1* 797.1*
1912 85.2 2,2lp 190.8 190.8 10.0 200.8 1*96.7 1,106.3
1913 82.6 2,310 190.8 > 1S0.8 11.9 202.7 1*50.5 817.7
191Ii 69.1* 2,230 158.8 on 151*. 8 9.3 16t*.l 1*38.0 520.8
1915 1*1.3 2,160 89.2 • 89.2 9.5 98.7 288.9 183.5

Hetet ISio classification used in colasns 8 and 9 broadmr titum that used for the first
seven colimns*

Source! Janes Pickett, CJEi^^ llH, (Fdhroary^ 1963)« p. 5l| and Kenneth Bnekley^ Ci^ital
Fcaraaticm in Canada^ 1896-19^)^ p. llK)-!.



7«bld 7 th« gcowi^ in the inl'lov oX foreign caf4t&I.» In

1900 $36 million mb&red Canada. By 190$ tlils had risen to $62 siil*

lim, hit nillion in 19X3 eod thma vent doign to $290 nlllion in

191i^* fhe total infloir« 1900«>ll{.» on the basis of Bartlani's esti-

nates, mw 12.6 billion. Ibis MtLaate is slii^tly lower iiim that

pre|>«a:ed by Viner.^ Bzltish iznrestBeat vas about $1.7 billion. By

191i» United StatM InrestKent in Canada vas #867 nillic», aeeording

to Cleoaa IsndLs' estlmte in Table 19. United States eaidtal vent

eepeolally in to mining am smelting and aannfacturlng.

Honey was tl^t and interest rates hi^ in Canada 1900-lU and

it se^as hi^y likely that this vaa a leading cause of the inflow

of funds.^ Ibexetarn on horn inrestment vaa falling in Great Britain

in the years following 1901. Agrieultural prices in world markets

were rising and Canada's elasticity of supply *»« fcdgh (ei^ecially

for land).^ The large inflow of espitaX £rcin abroad enabled Cans*

dian expansion to e(mtinae undapeded# This rapid eeenomie growtb

caused rises in real priees and money income and brought about

structural shifta in the econcmy.

Viaer, Canada'e Balance of IntemaUonal l^efatednw
19CXl-19i3. Cambridget Harrard university l^ress, 192h, p* 13^.
iiartlahd^s estimates coTer 19CO«»ll4 while Viner' s ai'e f or 1900>13 •

M* jieier, "Economic Development and the Transfer Mwdi-
anismt Canada 185^«1913, " CJEPS, XIX (February, 19b3), pp. 1-19J
J. C, IngrauE, "Growth in Cupaclty and Canada's Imlance of j^yments,"
Aawrican Eccaaowic Review, XLVII, Bo. 1, pp. 93»10it.

K. Calraeross, Home and foreign Investment 1870*1913 •
Caad)ridgei University Press, 19$$t 'p»
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\mnw STAGES im^mm in cmADJk, sdlectid mRS,
1B97'-1919

($ miilions)

X6S>7 1908 I9lk 1919

Trading coapaaiaa and aaXaa
15.0agMielaa X0.0 27.0 30.0

Mining and smeXtiag 55.0 136.0 159.0 200.5
OiX ProdbietlMa 6,0 15.0 25.0 30.0
AgricuXturef 18.0 25.0 X0X.0 50.0
Manufacturing • puXp and papMr B0.0 55.0 7U.0 100.0

other manufacturing 35.0 100.0 1U7.0 300.0

BaiXroada 12.7 51.U 68.9 75.8
lhd}Xic utiXitiaa 2.0 5.0 8.0 15.0
OUier 1.0 3.0 8.5 3.0

TotaX dlrwt inreatment 359.7 id)5.U 6X8.k axit.3
TotaX direct and portfolio Isctraat*

menb 189.7 697.2 667.2 1,512.8

^Includes apMulatlTo hoXckLags edf land hoXdlzigs Mad tiiid)«r
Xanda nat heXd bj puXp and paper eoaqpaniea.

Source t CXecma LeiiiS;i AawrlcMai^a Stafce In InteraatlonaX
InyeetweatBt pp» $7S-60T«



A|^caclBiiat«ly thr«e<»foarth8 of foreign eagpltal entering

Canada aae British. After I90li Canada raised auniy of the foreign

Xoans by floating security issues in the Xonden narket. Part of

the receipt of sterling proesede was used for direct inpcrts and

servleing ef debt* IBhe rest of the etaorllng was sold to Cans*

dian banks* With ̂ e proceeds additional eapenditores for con*

sasption and InTcstMBt were «ade*

These eaqpenditores zwlnforced the multLpli«r<*
aecelerat<»> process which had already betm
"totiched off" by the earlier increases in
investment assoeiated with d0velo|»nBnt*^

The rspld additions to population (ismigrants as a groip had

a falc^ rate of labflnr force participation) and the money supply

iBMbled eaatinued eaqpwsion* The passive trade balance grow larger

as dimnd f mr sxporta expanded* Crowing direct Amsrican invastminxt

added to the sq>ansloaary bias*

Canada*a net barter terns of trade ijqproved after 1908* In*

oreeeing reel incone gave incentive to furUier ii^orts* In spite

ef growing eocpcrts^ the trade deficit continued because i^orta

grew even mmrm rnpldly*

■^bleiar, op. clt«t p* 17*

i



CHAPTER I?

SUMMART Ali) CCmCLUSIcm

At lout four slgnifloant factors haTs shaped and Influenced

ec<m<nBie grortb in Canada* lha people;^ institutions and ouch of

the capital iddeh have built lha Canadian ecoaoMgr cam frcat Eur

ope* Tertign trade» eapaeially eith Europe, has been of vital

iaportanee to Canada*a eooncnde denrel^pawnt* Canadian eeonoode

development has been b aa@d on the eacploitatiaa of a seriM «£

stifles - fiidi, fur, tinber, idieat, newsprint, Bd.n«rals, etc,. The

elijeate and f^graphy have both influcmced the tgrpe and timing of

staple eaploitatiim* The type of tranaportation available as well

as ability to arrange balanoed tiio«w«y cargoes were of real iapor-

tanoe in the various p^leds of Canada <a derelopneat*

The iagnilae to fern a Coafadaration of the British Horth

America eolonias came froa a variety of sources} %e ad(q9ti<»t

by Great Britain of a policy of free trade and ̂ eat^ autonony

for the eolonieai prcociiBity to the United States) the threat of

further territorial expansiffia by United States settlers) the proiaise

of eeenosiic {progress hy espanded market opportunities) and techno^

logical klvanoes enabling better trauiaportation and cooaunleatiim*

The national policy idiich took form after 1850 focused the

nation's attentloa on mmomic developuent and provided a frame

work for the development of a nation-wide railroad system, tariff



prot4sctlon f«r ntw industrlest political and eoon«^c integraticm^

and finally the opening vp of the prairies to settleneat.

The problem idddi this study atteiapts to resolve is ̂ etheir

the groMrth ef the Canadian econoEny during the years l8U9«l^ ean

be explained in terns of expansiofi of the expcort base and the

changes induced by expert industries*

The dating of the s^y la in some respects artificial and

aitd-trary* Tinbsr beeane Canada's na^or export about 1820 shen

Canada beoane the Cnlted lingdea'a najer ai«>plier of tinber. For

ihe next 70 years forest j^roducts played a critical role in Cana*

ri1a» econonie devel^pnent <• ind\iciiig diversifieation and expansion

in other sectors of the iusamtcyn

The year I8ii9 narks the higbwater point for tinber as Canada's

major staple export* In that year British protection eas lifted*

Althou^ tinber and Inaber products rwsaia^ the most iiqportant

class of eoports fear ax»1her forty years sft«r 1650, the relative

decline began at nid«<eentury* Ihrough^b the period

total exports were growijas and there ma Increaaing diveraifioatioa

of the aoKport baee*

The center of Canada'a economy shifted to the Qaebeo«Ontario

region* Tho production of tinher stimulated the aettlement of nore

people in Canada* (As a result of lack of return cargo cm lunber

tfaips, the shipping cc^paniss maeouraged people to migrate to

Canada,} Many of these iicir iradgrants devoted thmaselves to

agriculture* In mme respects agrictilturc sad lumber mm



liOi^Xwwitary. Tb* laiod had to be cleared for fanaLng and the log*

glng (Muapa required food supplies* By tlie 18U}8 Canada sma already

•aborting som grain frcm the Ontario region*

Fir68tone's inrestigationa show that residentiary industries

(l.e*« industries s^nring the regiomX aarket) already contributed

an isportant part e£ total snnufacturing output by 1651* Aftar

1851 the sector of the eeotM^jr idiiefa grew neat rapidly was tha ser*

vice aector*

the data preaanted in Chi^ter 11 izaiieate '(^t aacports grew

only 8li#itly less rapidly than Gnms National yreduet daring tha

p^od 1870*$0 (GNP vma an aatxaated sdllion in 1870, |58l

adllicm in 1880 uxl 1^3 sillion in 1&90. Sqp<Hrta at a percant of

avaragad dbeut lk*2i paremt during l870<-90 and about 15*7 pereent

fear the yeara 1860»1500*} All nasafaetinring showed a faster rate of

growth for the deeade 1880*50 than for the 1870*80 period, but it

was the sore rigdd expansion in ̂ insry aanufacturlng which enabled

this accelerated rate of growth (actually growth in the secondary

nanufaetoring sacter slowed soae during the 1880s)*

The growth in pziaary nanufacturing was baaed on increased

processing of tinber and food products* Bnited States dsnand for

forest products, dbleh was Inereasiag during the 1870-50 period,

tamed niare and more toward lumber and pulp* Ihe l^er indus^y,

consequently, beoame nora capital intensLva and tha average aige of

the fim doubled after 1870.

Similarly there was growiag d<nand for nioira highly processed



animal producta* Hdis class of ejoports made the greatest growth of

all the classes of e sports diiring the 1660s and IS^Os*

Agrieultiaral esperts (i.e.^ principally grain) did not expand

during this period. Fw SKcqple^ i&eat sacpcrts in 1880 iaersassd

sosMwliat over tiie total fcxr 1870, but the iiip<»*t8 of wheat in 1890

mre desos from the 1860 level. Nearly all of Canadian grain pro

duced daring 1870-90 was in the Ontario-Quebeo region.

Transpartatlmi faeilltles were of decisive iiqportanoe to

Canada's eeonomle growth. %e building of railroads was financed

by large inflom of foreign capital as well as by daawstdlo invest-

MHst. Caagplstlott of the tnmaeeetlMBtel nilrsad In 1865-86 opsnsd

tha way f<r later aettlemint of the prairies. InsreaoLng aaMuata of

caidtal alao were Inveeted In the staple produeing and procesaing

Induatrlea. Approximately adlHon of thle was direct end prl*

vats iixvestment by Oalted States and British Individuals and com

panies.

Information am the dle|»08lticu of ineoms wong l^s GmaAlm

p^^pulation is not available. Homrrer, It Is gsnarally sssuxMd that

the marginal prepsnsi^ to import was high. The list cf the ten

most impertsnt itws la^ertsd (i.e., raidced according to value)

changed little over the pmriod omder stmdy. During the same period

the list of the ten leading axports shows much greater change over

time. l!he important tppes of inports were capital goods axid

faetarsd gseds suidsi as tartlles. CowsdliSTWi engoyed a fairly high

sthnddrd of living.



This study has fooused on the period 18U9«>1900 in the belief

that, as Bertram has pointed out»^ this period has been over*

ihsdowed and incorrectly interpreted because of the mcare dramatic

idieat bocra tdxLch took place after 19CK}. Certain writers have tak«a

the position that Vm growth during the period * especially after

1875 • was iMwed on the «g>ansien of aanufacturing industries and

building of the railroadsf and tbat« therefore, staples per se were

of little sigoifieanee* But the source of this gt<m%h must be speci

fied* ▲ pert of the problem lies with the nsrrow way In which

"staple* is sometiaes defined (c«g*, idieat is a staple but processed

goods deorlTsd from idxeat are not) •

This study shews the denrelo^smt of a region i^eh was initiated

by farsieu dsmsnd for a product in shish it had a ooupairatiTe advan

tage, Gradually the eaqport baae broadsaed as new demand induced the

production of oth«r stiqple products and as new industries based on

the processing of the staples were Mtabliehed, Residentiary and

ssrvlees ladimitries serving ̂  rsgimBal market quickly developed,

Investmsnt in social overhead capital was uadsrtaksn by both govern

ment and private entwprise.

The locus of growth in the gsnsdian ecenoiqr throughout the

period 18U9*1900 was the Central 7roTiiu:es« specially Ontario,

During this period the process of expanRion and diversification

proceeded at an accelerating pace, d^culturs became commercially

oriented, manufacturing began develc^ng ̂ particularly i^t based on

staple processing) «nd services okpiuided, ^ most rapid

^Bertram, qp, cit., p, 172,



nanufaeturing grovya, as has been shown, to(^ place in primary

manufacturing industries.

Tliid>W| the leadLL^ espert staple during the first half of

the nineteenth centiary, rmained a substantial p^cent of total

experts until 18^. fjUdsri agricultural products and animal

prodneta wwre the major sources of espsrta during the period

ui^er study.

Althoui^ idieat iias reec^nised as a potantially ii^ortant

stapla •oportf it did not aj^snre this role until after 1900.

The prairie provlncea did 4t eomstltute a separate Monoade re»
gion until after 1890. The|pralrie e^moiqr did derelop very

quidely onoe tranapertotion|faeilitie8 mers built, populatloa
I

mored In and ̂ e world marl^t b<«aae rmrjr farcarable for the pro*

duetLon of idieat.

Canada maa in a farorable positlOB to bansfit frcna world

economic conditlras during the last two desades of the ninsFtaeath

century. The countries of western Suropei Oreat }h*itain and die

lluited States vers further advanead industrially l^um Canada*

Canada was able to produce the rmt matwrials needed by these

countries at a time idien thaprleea of raw materials were falling

less rapidly than the prices of manufaetured goods.

Canadian goremaait sneouraged prirate enterprise to eaxry

out deYeloi»@iit but the gorerninnt also aetLvely Initiated and

lapl«umted dereXspmnt when prirate enterprise fovnd the tasic

too large and risky. This active role on thepart of goremaient

also made Canada a i^e favorable investment c^ortuni^ for
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1AELE Jk-l

HD!Ua/-6BMB MStSZKITXOS OF FOPOUflOV

(-Itomnandhi)

7mr Ifualt4^ Sfcrieatefagin
[  Srbaa

Alberta Total Total

Prairies Caxmda

1871 ... 25 ... fe8« .ja

1881 — 62 56*
1891 112 Itl 153 99* — .. .ja

1901 185 70 255 77 lit 91 5U 39 73
1911 261 200 k6l 361 131 It92 237 138 37lt
1921 3b9 262 610 539 219 758 366 223 588
1931 38fe 316 700 631 291 921 lt53 279 732
19U1 lt08 322 730 601 295 869 180 307 796
1951 337 iiltO 777 579 252 831 It90 k$o 9liO

1871
1881
18J?1
1901
1911

1921
1931
19U1
1951

73.1
72.U
56,6
57.1
5U.9
55.9
h3»h

26.8
27.6
U3.l»
Ii2.9
U5.1
lilt.l
56.6

{pereeiitage dlstribatimi)

n/m
BU.h
73.3
71.1
68.5
67.0
69.6

n/m.
15.6
26.7
28.9
31.5
33.0

30.U

7U.6
63.2
62.1

61.9
61.5
52.1

q/a
25.U
36.8
37.9
38.1
38.5
ii7.9

73 3,«
118 k,3
' 252 ii,a

ltl9 5,3
1,327 7,2
1,956 8,1
2,363 10,j
2,U22 11,5
2,51»8 1U,C

Prairies as %

sdT Canada

1.98

2.7
5.2
7.8

18.lt
22.1

22.7
21.0

18.2

^gores for ̂ idcatehsMus and Alberta eonbined.

Soureet Gamda Tear Book.



zms A-2

POPOIATIOH or PRAdlE PROVINCES BT AOE CSIOUP
1881-1556

(thouMnda)

Ibnitoba

1881
1891
1^1
1911
1921
1531
19lil
1951
1956

fatal 0-ll» l5-6k 65*"

62 28.7* 37 59.6* 1 1.7*
153 57 37.2 9k 61.k 2 1.3
255 98 38.3 151 59.6 6 2.5
1»61 167 36.2 283 6l.k 11 2.k
610 22U 36.7 367 60.2 19 3.1
700 219 31.3 kSO 614,3 31 k.k
730 191 26.2 k93 67.5 k6 6.3
777 223 68.7 k89 62.9 65 8.k
850 26k 31.0 510 60.0 76 9.0

SaakatahafMui

1901
1911
19tl
1931
19U1
1951
1956

91 36 ko.o 53 58.0 2 2.0

k92 167 3k.0 317 6k.0 8 2.0
758 301 ko.o kkl 58.0 16 2.0

922 326 36.0 565 61.0 31 3.0
896 268 30.0 583 65.0 k5 5.0
832 256 31.0 509 61.0 67 8.0
880 287 33.0 51k 58.C 79 9.0

Altxrta

1901
1911
1921
1931
19ltl
1951
1956

73 2k 39.6 k3 58.9 1 1*5
37k 120 32.0 2k6 66.3 6 1.7
588 21k 36.k 360 61.2 Ik 2.k
732 238 32.5 k67 63.8 27 3.7
796 £29 28.7 525 65.9 k2 5.k
9kO 287 30.5 585 62.2 68 7.3

1,123 373 33.2 668 59.k 82 7.k

Souroat Canaug of Caniida. I9lilt I95lj Canada taar Book,



TABU5 A-3

UHBAT PRICES AT WINKXPEG Am COST OP TRASSPORTIHO
WHEAT RIGIKA TO UVBRPOOI.)

(cwnte per bushel)

f.

Si
Is 1 lifl

u

S

M

f||£ 1 :x

1870 107 1899 71 26.7 1928 llt6
1371 127 1900 75 26.7 1929 lilt
1872 127 1901 75 21,6 1930 12lt
1873 123 1902 73 21.6 1931 6lt
ia7U UU 1903 79 20.lt 1932 60

1875 103 190li 92 20.lt 1933 5U
1876 108 1905 90 20.lt 193lt 68

1877 137 1906 76 20.8 1935 81
1878 101 1907 88 20.8 1936 8lt
1879 107 1908 lOlt 20.8 1937 122

1880 120 1909 109 20.8 1938 131
1881 126 1910 100 21.1 1939 62
1882 121 1911 96 21.2 I9I1O 76
1883 111 1912 97 25.7 19ltl 7lt
leeii 100 1913 88 26.0 19lj2 76
1885 89 1911t 100 2lt.3 19U3 9lt
1886 81 35.2 1915 120 ltit.7 19Ut 135
1687 83 33.U 1916 138 62.lt 19it5 llt3
1688 93 33.k 1917 220 126.3 19U6 175
1869 99 33.U 1918 222 165.9 19U7 175
1890 85 33.lt 1919 221 58.2 I9li8 175
1891 93 31.5 1920 263 67.5 19lt9 183
1892 80 31.5 1921 165 lt5.6 1950 183
1893 73 27.9 1922 121 3U.6 1951 185
189U 61 27.9 1923 110 33.6 1952 182

1895 72 27.9 192U 107 33.1 1953 185
1896 65 26.7 1925 168 31.8 1951t 156
1897 79 26,7 1926 151 33.1 1955 165
1896 93 26.7 1927 1U6 32.3 1956 160

30.3
26.2
27.6
29.1
28.5;

Souresi W.A. Ibdclntefh, Econoado Parobleae of the Prairie
ProvlneeSj pp. 283-5* for 1670-1^32i Csnsds Year Booki 19^6, Ig^C
I95t, tor 1933-1956.



X&BLE A-4

miss OF RAimOAD BEQINNINQ OF lEAR AM) MILES ADDED

tmr HLIm mios Add«d Twtr mX«8 HLles Added

1850 68 93 1891 :!13,338 726
1851 159 h6 1892 1U,56U I4I4I
1852 205 3D1 1893 15,005 622

1853 506 253 I89I4 15,627 350
185U 76U 113 1895 15,977 273
1855 877 537 1896 16,270 280
1856 i,iait 30 1897 16,550 320
1857 U19 1898 16,870 380
1858 1,863 131 1899 17,250 1407
1859 1,99U 71 1900 17,657 U83
1860 2,065 81 1901 18*1140 57I4
1861 2,1^6 k3 1902 18,71U 27lt
1862 2,189 0 1903 18,988 I4I43
1863 2,189 0 I90I4 19,it31 1,056
186U 2,189 51 1905 20,1|87 886
1865 2,2ltO 38 1906 21,353 1,099
1866 2,2^8 0 1907 22,U52 5II4
1867 2,278 •8 1908 22,966 1,1148
1868 2,270 25U 1909 2l4,llli 617
1869 2,52U 93 1910 2U,731 669
1870 2,617 78 1911 25,ltOO 1,327
1871 2,695 20»4 1912 26,727 2,577
1872 2,899 933 1913 29,3014 1,1491
1873 3,832 U99 191U 30*795 14,087
187lt lt,331 1*73 1915 3lt,882 2,103
1875 l»,80b Itlii 1916 36,985 1,3814
1876 5,218 56U 1917 38,369 -117

1877 5,782 1918 38,252 77
1878 6,226 632 1919« 38,329 166
1879 6,858 336 1919b 38,1495 310
1880 7,19U 157 1920 38,805 386
1881 7,331 1,3^6' 1921 39,191 167
1882* 8,697 880 1922 39,358 296
188U 10,273 500 1923 39,6514 I4O5
1885 10,773 20 192U 140,059 291
1886 11,793 391 1925 140,350 0

1887 12,1814 -21 1926 140,350 220

1888 12,163 hc:; 1927 140,570 I452
1889 12,628 523 1928 141,022 358
1890 13,151 687 1929 141,380 667
♦1883 9,577 696 1930 l42,0l47 223

He et June 30 for this and pmrioue years* He at Deeendser 3X
for this and later years.

Sourest Canada Tear Bock*
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BLBIE A-6

THE HET TALDE 0? PRODUCTION OP MMIUPACTimiS - CANADA

(BdlUons of dollars)

Totals for Setabliahraenta

with Bands and Over

1900 1910

Textllss
Clothing
Wool T«rtilss

Cotton Tsxtilss

Iron and Stael Prodiwts
Agrieultturad XiqplsMaats
Rail Rolling Sto<dc
Boilsrs* Tasdct and Enginss
Bridgs and Straetoral Stssl Woric
Wira end Wire Ooods
PriaMTy Iron and Stsal

Rubber Products
Tobacco

Boots and 8ho«i

Pumiture

Mqnor
Flour and Orist Kill Froduots
Class Prodttets

Chsaieals
Electrie Xdght and Power

Total of Abovs Nanufaeturlng
All Othsr Kannfasturing

Crand Total

32.9
20,0

U.O
6.5

35.0
5.5
5.2
2.8

0.7
0.8

3.1

106.2

108.3

21k.5

67.3
ii3.7
k.k
13.0

106.3
10.7
25.2
7.6
2.8
2.2

lli.9

3,h
13.2
16.0
8.0

18.7
25.3
3.1
12.2

12.9

286.lt
278.1

56U.5

Source! Rcvml Conanissloa Report on SoBdnion-Provincial Relations.
Book I, p. 73.

1 4.
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X''. ->. <•

cuAiRiES IK mm Am cm frnms, i07o»i9B

(kauTftX lcnr«I of CmmAm
nbelMMlft ftt-ieM

Q«i»dl«n SttUing
fisperto
QraiiMi and yioiur
MlMt *

CaMdian Coatat

Znporti
X^^orta of IreB»3iaaX
F^otfwta

ftieoM of Maanfaalaraa
Oeaan Frai^Ota
iBtMoraat aalmia

•SLaldi on 9* X* Canaola

Fereentago
Inoraase

1870*75 atraraga
to 1896

1896 to
1909«13
Arwraga

Sooroai Xinral €<—laaion Raport on PaailnlaB*ProviiMdal
8aIatloaa« Booit' l, Pf""6y»' '



TABLE A^9

fALUES CF FARM raOPERTI
(MLIllons of dollars)

1901 1911 1921 1931 19ia 1951

Manitoba
Land and 113 310 381 200 157 529
buildings* 63 113 68 72

Farm laplanonta 12 28 68 55 59 232
Xdvaatoek lt5 59 76 —M 51 156

Total 180 1463 637 388 339 917

Saakatehanan
•'

land and 28 583 1,060 765 i 505 1*183
buildings* 76 216 22U 152
Fam iiqplaBavts k 58 177 186 1I42 526
llTaatock 12 110 196 98 96 283

Total hk 627 1.650 1|273 896 1,992

Albarta
Land and 17 3145 611 53U 373 1,015
buildings* Ul 122 137 118

Fa»ijlt>lenanta 2 2U 99 116 116 390
IdToatook 16 78 137 82 101» 38I4

Total 35 1493 968 869 7U 1,789

Acres in f aims

Manitoba

Saskatchavan

Albarta

12.1
28.0
17.0

15.1
55.6
39.0

16.8

59.9
143.0

17.7
61.6
liii.U

*Land and buildings ooi^ned Taltte, 1901 and 1951.

Sourcet Canada Yatfbookj, 1913| Canaua of Rrairia froyinoaa.
1936j and Canada Canaua^ l^X. '



tABm

BEUfX7s Esumm OF um m> mmis isFicoi^raKs

A* laaA

Mo. o£ ttam

totttl)

«^ap&«d
eSsrrariH

of meaem) total)

rod Aci

[l^wituHads i% ot
of •arm) total)

1881- IAo02S 2.2 1.5,358 5.9 21,666 1.3
1901 511*073 10,8 63,1i22 2i.O 30,166 18.5
1911 682^89 29.2 108,969 52.9 U8,73l. ^7.1
1921 711^90 36 wO lltO,8Sa 62.1. 70,770 63.U
1931 728,623 39.5 163,111» 67.3 85,732 69.8

^•irlo FtrovlJKBaa

B. Labor

Ooe^iad ia Agrlaaltwa (Vbammlmy

% of Total ftmiaem

1881
1891
1501

19U
1921
1911

2.2

6.7
11.0

30.0
36.0
39.0

Smsnmt XaasatA BoddLoy, Capital Foaraation In Caaadi^ 1896->1930» p. 11,



TABLE A-U

am mm itm cp import - cakaqa^ x89o-i^
(I Billions)

Conuaodlty

Coal

Rolling hLU prodaets
Fruits
Sugar and products
Grain and grain preduets
Cotton goods
Woollen goods and eaxpets
Cotton^ raw
Tea

Silk goods
Hides and skins, raw
Hachinexy, eoce^t farai
Wood, unmanufactured
Settlers* effects

1890 1900 1910 1920

8.0 11.0 27.5 60.0
5.6 11.9 15.6 39.9
2.1t 8.3 33.14
6.14 6.6 114.9 73.6
3.0 8.2

3.7 6.3 17.9 I49.O
10.9 P.li 20.7 I45.5
3.5 14.2 9.3 33.8
3.0
2.6 3.8 31.3

14.2 22.6
5.1 II4.6 36.7

Soinrcet Canada Tear Book, JSkO, p* $1?»

i'l
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TABLE A-12

IOTE3TMEHTS OF FCBEIGN COUNTRIES IN CANADA, 1500-1913*
(THOUSANDS OF DOLLARS)

Tear BrltLeh AMrican Other

Coimtrlea

Total

1900 10,068 17,907 3,71i5 31,720

1901 15,085 18,338 3,71,5 37,169

1902 U,916 23,358 7,060 1,2,331,

1903 28,833 22,093 3,71,5 51„671

19Q)i 29,500 25,780 6,618 61,898

1905 76,398 32,1«08 3,71,5 112,551

1906 68,1*53 29,510 7,293 105,256

1907 65,251 25,992 3,81,5 95,088

1908 181,1|DI4 32,7iii* 7,982 222,130

1909 212,725 36,153 1„522 253,1^)0

1910 218,1,57 72,661, 22,065 313,186

1911 ?hk,h27 76,11,3 27,81,0 31,8,100

1912 21U,830 81,735 2lt,550 321, U5

1913 375,771 131,, 968 35,960 5U6,699

Total 1,753,118 629,791, 162,715 2,51,5,627

'iflov oif Capital

Source) J* Tiner, Canada's Balywe of International Indebted-
ness, 1900-1913. Caadsridget ' Harvard Uniyersity tfsa, 1921), p. 135

v«i
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