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# Need of settlement:

Hs one of the authors stated that "No one knows what the future ot
Hong Kong will be " Peopie 10 Hong Kong are living i a borrowed place
an borrowed time.! in the early 1980s, it became apparent that the
tuture of Hong Kong had to have a definite settlement.Z There were
tess thon 20 years from 1997 for the businesses to recover their
ineestment. The banks unll not want to face problems with the oper 20
years morgages, specially in the New Territoires areas which were

teased form China untit 1997,

#. Settiement deuelopme:'tt:3

in 1982, Chinese senior ieaders expressed their miewr ot Hong Kong's
titure, which Hong Kong was allowed to govern itselt unth Chinese
sovereignty firmiy restored. It will become a Special Admintstrative
Heqionso that the existing system in Hong Kong could be maintained.
in late 1982, British prime minster Mrs Margaret Thatcher signed a
wint agreement with the Chinese, which outlined the future plan for
Hong Kong,"‘ From that point, Hong Kong offically started ifs transition
pertod. In 1984, another detait joint aqreement between the iwo

aovernments was signed and published. The agreement, in briet, spelt



mitt veer ¥ seittpmenis and responsibilites betreen the e
couriries and Horg Kong's government, in 1986, the Basic Law draf!
camimities and its consoitani commitiee were formed with Thinese
nificrais, British officiats and Hong Kong's representatives, ihew
purpose was to write aut the mini-constitution which will govern the
Hong Kong Special Administrative Region from 1997 onutard. in 1989, a
draft of the Basic Law was reviewed and published. it gave the public
a rhance to comment and suggest improvement on the proposat

hefare the final draft appears in early 1990.

£ During the tran<ition period:

From the beginning of the discussion of Hong Kong's future 1n 1982 to
the end of 1989 when the raw draft of the Basic law was issued, Hong
Kong continued to suffer a serious brain drain of talent and outflow of
fncal capital. For the fie year period from 1983 to 1988, there was
more than 150,000 peopie ieft for other countries.® Given that Hong
Kong has around 5.9 milhon population, the emigration percentage
was about 3% of the total. The ratio would be even higher in term ol
percentage of coliege educated and professionals who tett the colony.

since Hong Kong did not have any capital tiow restriction, it was
vather difficuit to determine the amount of outflow capital. Howevet,

iie booming property ond housing markets i many North Amencan



tres e b s darge efpnic finnese gopulation and in Bustrain

syagest that it wes a targe scale outflow,

it the purpose of ‘s paper:

in this paper, the depeiopment of the "settiement of Hong Kong” unit
be briefly discussed twst. So that it will promde the essential
packground for the readers to form their own evaluation and enhance
turther research, Then the focus will be shifted to the situation and
epaiuation of the outfiow of human capital and financial capitai. Then
tmparct on the present and future economic devejopment mill be
disrussed. In the conclusion, some of the most recent development in
political progress and Jocal economic situation will he repiewed. it s
urished that both the author and the readers will improve thep

understanding the future projection of the "problem of Hong Kong.”



i, DEVELOPMENT BALKGROUND

#. Establishment of the 1 alony:

Hong Kong hecame the Crown colony in 18472 after the Treaty of
nanking. The treaty was signed as the consequence of China's iosing
the wat of the Chinese Imperial Governement. The war was caused by
the British refusal to stop selling opium to the Chinese publir. The
Lonversion of Peking i 1860 and 1898 further ceded the Kowloon
peninsyla and New Territories to the British, which the New Territonies
were subject te a ieased agreement for 99 years until 1997, The Hong
Kong Isiand and Kowloon peninsula were permanantly transfered 1o
the British according te the two treaties.b

fhe Bntish officials. oitially, viewed such treaties as iegal and
British nsisted in some versions of ‘return sovereignty. conhinue
administrate. !

However, since these treaties were viewed by the [Uhmese
government as unfait and imposed on Chinese by the gunboat policy of
nid Britain and hence, to be initalid and pull. However, thinese jeaders
g state that they “resperct the history” of such unfair treaties. unti

fare the reality” of the existence of Hong



Vopmygoaest Ciogk Entwiatd vo the Diture” ot soumng the problem et
cuor 8 ihat 15 the reason. they stated, 1why Hong Kong still exisd
auipnomiy 1or se many years after the communistis have ruied the
matntand. fluring the nenotiation process. Ching insisted on the "Tuil
retnrn of Hong Kong.' 16 successfully resisted the British's claim of the
fegality of treaties ang that of the representatiwe of Hong Kongs
pneopie. 11 was abie to make Britain to yield to its demand. tventually,

the final agreement was fairly close to the ongmal Chinese’s proposai,

B. From 1842-1944:
faring this period, Hong Kong was gradually iransformed from
merely a fishing village wmio a merchant harbour and port city. There
were fight industries established along the coast lines. Most of the
industries related to food processing and ship repairing, Howewper, the
piewrs from the British about Hong Kong's prospects were predictably
segative. The eariy Treasurer, Robert Martin stated the colony was o
. small, barren, unnealthly valueless isiand.” which will “always
prepent the growth of targe town and the conditions that contributed
to the commercial prosperity of Singapore were entirely absent in
Heng Kung."m it i1s surprising to see the former entrepnt become the
srealthy banking centre the busy world trader and the diversified

manutaciurer of today.



$tne Beapnnang, the Ghootish East intia Companyg continyged in ase 1t
niet taniiies te shep omum irom dadie fo thina, HYterward, the
Hatbour was primanly ~erved the exchange of buropean manufactured
gieuns Tar China « stik. fea and other native products. However, the
unparlance o the pert pecame iess after the British later gained the
~ontrat ot Shanghai, From there, the British was able to penetraie
deeply into the heartiang of China, which was not possibie from the
nort of Hong Kong. Hen: e, Singapore became the Royal Napy's base and
shanghat hecame the nesp trading and commenical center of Far East.

Hong Kong was ie1t alone in the development.

©. After the World War ¢

fhe nuthreak of civib war in China and the subsequent gaining control
ni the maintand by the communists caused a mass refugee inflow into
the colony. The istand's population increased mnefold from 1946 to
t9ai  The pressure o' so many poor refugees and the infiow of
enterprenyr talents ang capital trom Shanghar provided the nalurai
ratatlyst and conditions for industnial deveiopment. In otder to cioth
and feed their families. the refugees were withng to work hard for
s pay. Furthermore, the subsequent American’'s meolvement in the
¥orean and Hietnam liars and the policy of encouraging free frade

smang the non-commumst countries propided the necessary markets



P Hppg Kongg s oop geoadoy satdusitiel prodacis, fenng e
geand. Ehna coptime e earn mers than halt of ofs precisos foremn
srefange form Hong Kong by selhing 1t foodstuf? and low quaity
cuansumer goods. Hong Kong surinpat, durntg thes penod, depended
mere on expoerts (o the markets of Noarth Amernican and turope. Uhina's
puittics and economy bhave little effect on the colony, Not until the
t980s. when China adopted tts “open door’ policy, did China start in

fiave a more profound unpact on Hong Kong's economy.

ii. snap shot of current e onomic achievement:! !

fit the end of 1989, Hong Kong uniil have a five digit per capita 6NP in
45 daohiars. 1t will be the second highest in Asia and hgher than many
nther ndustralized countries. Such a stage of depeinpment wouid
have deen reached even more eariter 1f there had not been ihe
massie devaluation of tocal currency in 1983 which had nothing o do
with eronomy but with the problem of 1997. According to a reremt
Japanese newspaper survey, the middle class in Hong Kong has the
mghest standard of ling in As1a. Hts port 1s one of the four mast husy
mothe world, {18 recoguized as a major finanoal center, His export
and import of goods place 1 in the tap 20 nations. AN these successes
have been arhieved i despite over population and fack of natural
resourees. (s alen conswdered to be the "fast Holigwood” because ifs

st 1 and songs dommalbe tie winoie fHsa.



S QR LIHE 8 THEENY

Ho s abon,

nid the very recenify. emigration from Hong Kong averaged aboul
0000 people a year. Buf o 1987, the figure jumped fo 30,0008 and
iavt year it topped 45.000.1< The surge has been blamed on the 1984
vyina-British agreement to restore Hong Kong to China, which pledged
m tyrn g hands-off policy keeping the city's capitabist system and
fiestype intact. Hedging thew bets. however, droves nf peoplie hape
tlooded foregin consuiates with immigrant-visa requests. tavoured
destinations are (anada. Rustraha and the 1.5, Hs 1989 opened
another wave of politia: angiety it town when a drafting committee
dgominated hy mawniand {hinese endorsed a post-1997 charter that
segerely restricts the scope for democracy in Hong Kong. it appeared
ta the public that the tuture Hong Kong after 199/ unll he a caprtalist
tetalitanian society controlled by a pro-Peking government. There unli
e wmited freedom of speech and press and the econmoy unll be
geared to provide foreqin revenues te serve the mainland. Though the
ineal Botish admimistration predicts that the outflow wil not increase
irom the present scaie, mdependent analysts expect o ta reach
1004 by 1990.13 0the: sources estimate that total of 500,600 peopie

sot ieane Hong ¥ong by 1997 hiven the recent polifical furnmil i



Cheoepdtinns of sumigkongess ol prehabiy o acoeierale rather
fhrag cood off Hs one of ine analysts saud that of the uther countries
et they ammgeation cestncbions, more peopie unll take the plane

TS I

Hoa denct of Brains:

i recent Hongkong-unde study reveals that nearly 30% of the
teraifory's 1.5 million households are thinking of emigrating; 197 said
at least one family member 1s definitely leaving. Moreover, because
the nost countries require wealth or professional skilis, the leapers
are often those the economy needs badly. The institute of Personned
~Aanagement . a research firm based i Hong Kong, surveyed of 39
companies and showed that 2.67 of thew top managenal and technirat
tatent emmgrated o the year of 1988 alone Mr Paul Kirkbride, 8 Honng
Kong Polytechme tecturer warned that "any country would reqard the
praspect af losing 3% ot its professionals every year very senousiy
mdeed 10 After years of downgrading the senousness af the
nrabiem. the governor Suw Dawmd Uhison, acknowledged the probiem
an fictober 1989 solicy speech.! Howeper at the same time. other
etticials continued to downgrade its qravity. they insisted that many
emgrants eventually ceiurn after acquirning toregin citizenship.That

siesy was echoed recentiy by China's premier, 1 Peng. who prophesied



s overmgrants b e iaen ang e ey see pusto Y Hong Eong (o be

o raltie and prosperans 84 euer

Heatton io the detict of Graims,

rarpmquers can get dong Kong work msas of then prospechuve
employers can prove that the skills they bning are nol avadable
inratiy. Buil six out of ien of the 2% 000 pius such msas approped an
1988 were for domestic helpers, Only 96 were tor skilied workers
giher suqgested that more favorable rules shouwid be adopted to
pneouyrage the inflow «f taient. Others stated the amount wil ge foo
ftttie tp matter and unlt he extremely expensive. Siven the booming
erpnomies of South East Asia countries, the amport of ethpic Chinese
trom such areas will asin he difficult,

Amwpeser, the government does indeed plan 1n ease the shorlage of
Heads hy tripling the (ollege enroilment. A third university wit he
campieted in Sar Kung siie i three years and a second poiyiechnic
sthaol will soon be finished in the foothilis ot New Kowloon. fhe
novernment also sends< hundreds of mid-level civil servants to study,
snwoag short term  hasis, abroad annuwalhy. 8 massive reruniting
rampaign to attract those emigrants back to work in Hong Kong hay
als: heen carried outl. ~any local and foreign compames also contract

anti thesr employees o gnarantee them that the compantes unihl heip



Prarrdiie SV ar gRREe LTy YTer rRERNA Y LpATrEe

oty smpact and other eows

Seme have argued that the total of returnees and new graduates
stipyid more than offset the germanent less. Shil ancther consoling
theory was that the epmugrant cowld help in securing Hong Keng's
autonomy, since Peking will know that returnees (an always take e
next plane oul. However some arqued that the returneses uail not acl
the same as before, hecause they unil probably not commit o long
term mpestment. Thenr wealth and income il only partialiy re-mmpesi
m tne Territory. They will lack the desire and need in commit

themselpes 1o the improvement of the general pubbe,

H deficet of Hands as well:
tn make the matter worse, the territory's economy galioped at two
tiqits for the last three years, this has caused a report of more than
i/8.000 wvacancies beqqing to be fHilled on factory floors  and
capstruction sites and an service industries and other sectors. the
shartage also caused most of governmental projects to fall behind
scheduaie. spenially the construchion of pubhic housing which was
sanning an average of three months behind. The Deputy Housing

e far My flerek Messhing reported that of the manpower probiem



Tt T oanaiher hoe o epdrs cpnstiachion ot a o ope anpie
massiee e ghaay pawedcts and the Z/-km brdge-and-tunnei to

. . ¥
Mav s proposed by a posate consor bum i ail be ﬂ.mmweﬁ!.? :

Rearfinn to the orobiem of Hands;

i 04 57% Dhinese aitowed to immugrate from the mamiand svery
year partiagliy ease the steam. Howeover, in general, thew contnibubions
fropconomy are i net match with these highiy educated emigrants.
the unspoken premise s that current vacances are due fg an
aperheated eronomy that must be cooled down. The importation of
by nmpever, fapor by many business teaders 1s not bought by the
qovernment. An otfioar arqued that f the goverament .. alinwed
iarge pumbers of cheap laborers, theylmanufacturersj unll tose the

meentive 1o ypgrade theiwr production process.” which unit hurt Hong

rapeern s the strong opposition o1 docal workers, who fear fhe
newcomers uill depress wage rates and snatch jobs amay. Hilouing
e H0.000 plus  heinamese refugees i Hong Kong  awatting
resettiement to other rountries to work sutside ramps 5 scolded nut
g hoth China ane the jocal public. 11 s argqued that such pobicy il
act as an ducement o new hoatl peopie to jeave tietnam for Hong

¥ EELEH
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sonriied are leanini

S P44 al the heigh: of Smo-Boitish negqotiation, one ol the targes?
Hung Kong based British firms, the Jardine Matheson,  decided {0
mane tts worldunde headquarters to Bahamas in the Carnbean Sea.
ihough the family whe controlied the corporation declared that the
move had nothing to do with 1997 Hong Kong's stock market dropped
my more than 50 points. which was equivalent 1o 153 of tofal valus,
s hoa move had considerable consequences, The Chinese expressed a
vtatement of anger and the local government expressed (ts reqgrei,
ite rorporation had mare than 150 years of history of doing business
it Chma. 1Y was no surprise to see that the Chinese considered such
4 decsion as the greatest biow to thewr efforts to mamintam the
stability and prosperity of Hong Kong.

tolioupnng the large (orporation, numerous companies mobved theu
curporate charters to other areas and changed their ships filags o
siher countries, Hithouah there s no statistic for the tatal etfect, the
seaie should pet he underestimated. Many local  smatl  and
medium-sized  firms  aive  fransferred part ot then assets and
asperattans to other “sale havens.” individuals also started achively to

sfigage Ht sperses prope: iy transacions in the hope that some o3



triy aersanad weatth oot oot be contiseated Ly The Dammygmnsty

d risompact on econmor depeiopiment:
#ithouah the Hong Kong's government mamntains that, during this
nermd, heeepere tar moare inpestments flounng into Hong Kong hae

Howng oul, others arqued that it was the source ot moestimant

matter 7 They stated that local inpestments were far more benefirial
to saciety than those f:om overseas. They were more stabie and more
iong-term onented in fhe palue-added manufactynng sectors. They
geaerated far mare obs for the lecal economy than did foremn
mneestment, Onp the other hand, most oversea nvestments were
rejated 1o marketing actimies and consolting ventures, They were
muere ant to jeave Hong Kong when the mnvestment chimate turned wiio
aiifauorabie. Foreign vestment, they caimed, aggregated business
rpcies rather than smonthed them ont.

Hong Kong i1s in the stage of transforming its low vatue-added hight
idustries into hich capital and hmigh value-added manufacturing. Such
thanges require considerable iong term capitai mpestment. it also
appears that Hong Kong, for other reasons as well, s fathing behind
the alher SIS, hen agtomotiees, compaters and other electront

manutariurmg became sommon n other the three dragons, theiwere



regresenivd gn e more fahor mlensiee andustoes o Hong
rarg the fahot-iltensoa aadusioes aindiractly cantnbuie 1o fhe fowes
At A tHrnG weoes when compared unth other Nits, in ths tolony,
the doubite and germen? indusites ere st the targest and they had

Been at the top for moce than thirty years without chatlennes,

bovernment's reaction 1o the outfloue
the ioral government = using numeroys methods fo ease the autfiow
sraiem Y they have inwered the corporate mcame fax which i
aiready one ot the jowest. they vontinue to peq the tocal tarrency to
the 1.4 dollar at en artificially low rate. They hope that such 4 policy
wili disvourage the suftiow ol capital from Hong Kong and make
forepne weestment more  attrachion. The goverament fhias  alse
i reased the allowan: e for tax deductable capital expenditures and
Abmbish the interest unibhholdmg tax m an effort to stimulate the jocat
raptal markef, Numercus other lax exdemplions have aise been
sdnpied.  Furthermore. the government continues 1ls  massie
mirastructurat development which many economists heliese il be
the main engine for srow n 199%90s. Hong Kong's gouverament also
appears (o he dropmirg (s long-time iaissez-fare atutude toward
puestment, and s peading over backwards to attract high-terh

nesiuees i a it to wetea the ternteng's economr hase. <0 M i1



Crer e cwdins b Henas broent v oo i assisiant dueotor eHpiates gt
Pl poeeriment s tondg toe focate long-term replacements for ofs
fabuss aniensyre dusioes el oare monng ramdiy o othes
ppec-ogst produds tien e n thina anid Southeast ABua Such move
cai e foticatl to upgrade Hong Kong's industries spegaily dunng tis
st 1994 perniod of @ shortage of iocal iong ferm investment. ihe
anpvernment has selt up numerous comimtiers and aqgents operseas

and o Hong Kong o hein businessmen i theiw investment process,



< Ui s mndermzation vloy,

S apportant of Hope s ong i Chena s Tous medermzation policy 1an
nni e gnderstood from nnumerous cases, thewed of the most nasic
wepe Hang Kong s 1 mechanism whereby Chinese ropvests s
rame growed foodstufis and low-cost consumer goods nto hard
currency 1o finance iis dgeficrt in trade with Japan. the United States
and other countnies,. . Uhthou! the 36-357 of her foreign exchange
ihal Hong Kong 18 estimated to earn tor China, the countiy would have
nttie hope ot pulling stseit out ot the poverty and barkwardness wio
ipfs B 1t has sunk oper the past 150 years," said by the author of Henyg
Knng 1997 the tinaf setifement. Dand Bonavia. Hong Kong alse acts as
tne  fpchnology transisr center between thing and ihe other
gepsigped countries, fhina is also using Hong Kong as tts traimnmg
center 19 teach its toture managers the knnwiedqe ot mndern
rommerce. {fupas decision to go ahead with the construction of ais
fira i puciear power plant which wili he bought irom french and Brtish
alsn needs Hong Kong to continue tts prosperity because the plant unit
pe gard Tor, i hard cuerency, by selling the electricity to Hong Knng.*‘f-‘f
dpspite a derade of cheap mi. tuture development ot the underwater

et bt Sputhern Uhina Sea requires Hong Kong to serpe as the



pometniva sha, odndcar antl dvshincal suppor! cenier Mang big ood
sernnpames ttha engages in the fust cound of discopeny ave minsi o
frer sunpporhing facihihes and ofhices i e volony, Henceo 18 45 4o the
mirrest ot Llmna 1o antan the stahbiivy and prospenity of Hong
tang, i fact thina aape constantly engaged an artintes. #pen
ceonperated with the - olony government, 1o support Hopg Kong's
senframy. Some  exampies are the rescne of a large bankrupte
siecfrome company ane a2 mediom-sized loral hank. rurthermore
during the perin¢ ot September 1983, as the consequence ot fhe
pnittical process, Chinas financiat institutions hought brthons of the
focal cortency to support the palue of the Hong Kong dollar and
sutftered huge losses. Banous other artiwities aiso prove that Thna i
mdeed trying 1ts hest o protect Hong Kong, However, somebmes ths
sincere help from Ching upsets the jocal pubiic because China has heen
nrachising socialism for gears on the maintand and iatks experience
af how a goverament and 1ts agents should actin a capitabist modern
reanmoy, s reaction o Hong Kong's problems, somtimes, causes
more trouble than it heips, 11 1s this lack of capacity and abihity on the
part ot fhe mainland's qovernment that scares most ot the

Hangkongers,



g ignan canuaing saip

desprte dhe opdanys dark ot represeniation an ibe qouerpment s
seotin makng process antl recentiy the Hrihikh ool sergants
cesperastinn the tradiiien fram its homeland. do respect the il of
the aubite ap s decistan maknn prosess. turthermore, Hongkongers
aicrs pngny the highest deqree ot personal and press treedom n Hoaa
such standards are comparable to any estern sonety. These quaithies
sre mgily treasuyred by the populatinn. They also art te express the
pubtic s palt and to mondtar goperament's actimties. mwen the history
o' commumsts m governing the mamwiand, 1t s no wonder that there
are substantive doubt about China's pleige of “one rountry tww
system,  and its clawm ot "no interference in Hong Kong's matters.”
Fhina's promise ot "Hongkongers rule Hong Kong~ is also challenged by
rtoapnnsition tn the proagress domocracy of local pohitical, which was
=ainrsed by the White paper of the cotony gnu‘r.w‘nmui.-f-n3_1375 Hoappears
rat China anil like to takover Hong Kong as it 15 ngbt now, wnith ne
irue representation o the government, and with guestionabie
nquarantes of personal and press freedom. Hong Kong would be
rantrolfed by the busipess and professional elites wha are pro-Peking
government. s interest s ikely to pe subordinated o the mamiand,
spch o a position s parteaily proved by the fact that Uhina s pressing

fhe todal government bard inampori China s unemployed workers Hono



T desntie annasties oy the toral cesgients Pl uoll nnd hesgiate

coske s pospegr e Foooe Hondd Yong 1o argee inoads demand. Some
afetied tupts ctgted et Hong Kong uatl kecame the soonnm 7 aiony
#hinna or 8 duck layuyg goid egqos tor oifs master &
tark 0t confidence:<
s Zhao 2igang, the Chinese party general secretary stated that
there i no poinl tn barqaining so hard and for so tong 7 there was po
miention to observe the terms,...." There s still a lack ot confidence
among the local popntation regarding the agreement. it 13 not,
sowenet, because of doubts of China's good intention. 1t is claimed by
the maintanders, in the negotiation perinds that they were “well
aware of minds of Hong Kong residents” worrying the local because 1l
< douhtful that Peking s teaders have the sophisticated knowledge to
sun the colony's complex capitalist economy. Furthermore, the current
ctosm 0f “fifty years without change” 1s based on the consensus
amnong the prevailing  hinese teaders, who wili guaraniee ihe words
it nod be altered when those ieaders are qone. it is the instabibity ot
tne political situation ot the Peopie’s Republic that concerns most of
Hung Kong residents. disp, the guarantee of personal freedoms and
chis in the joint agreement ook more ke Cima’s pwn constiiubion

ey h ety on paper f;f:ei?t_;x’m 11 1s herause af suih rancerns thad Hong



porrres o Byprs i Bape aress the mamdandets barg o sel o Bpoo
cetprendng commttes ohich pall ntergred the Basic Lar o Hong
»unn rathes than m Pexmg. However despite alt the etfnris, the hinal

grierore el anlt sidb restan the hands i Pekmgers.

4 Kerent deuelopment <

T recent political farmml o Peking added maore nsiabiity o
Ciina’s poittics and to Hong Kong's fulure, jhe change mn leadership n
i hena trom reformists 1o conservatists questions tts rommitmen?t te
vontinue the open docor’ pohey, fithough, at this  momeni. mnas?
compames gnth Hono Kong-based operations aren’t  plannirg o
ratreally  alter business  bluepnints  or  rethink  then  fong-ierm
cwmiments to the terrifory, regional managers are xeeping a ciose
sue np the depelopments to the north and what ramfications there
mag e Tor Hong Kong.<¥ However, the biggest feat 1s the brain draw,
Hiready rapid emigration is pueking up lightning speed after the
ftananmen massacre, Howepver, Peking, without shame, s amiag the
seat government tns the massive Pmigrﬁtmn,zg Peking's seanomie
seingrks and the pending siowdown of world economy will shadow
deny Kang's prospects tor the nest years. The qovernment already has
cepised this ygeas's estimated GNP growth rate dowmpard seperat

et the Al hime oy ot pround 30 o terms ot the general



pe med i fromd, e crating Beeenesys o paprinn predus iy inab the
e o aborker guebiiy as skited and enperienced Hengkooger:s
e wnpn e noreosed chance of ol disorder, and an o ogneonii
cedug Yaps e LG meest g rhe tecotory walt U the soales for some hroms'
and gl s eCanoing gromth i 1996 3u

ihe geronlocrats whe can China have heen v a foul Mood since Jdune,
athen the outside workd got upset that they had staughtersd hondreds
2t gegple i Peking's Bhiananmen Square. thel general irritabion unth
niertenng sutsiders o now being directed at Hong Kong. 511 was bad
snough. i the oid mar < imew, that Hongkongers spoke up to condemn
the Thinese teaders and asked for more protection after 1987 11 10
warse that the Hong ¥ony government harbors Thina's issidents
petore iething them escape 1o the ilest. Peking has acoused some
Hongkong indivstdyais and qroups 01 pRganing in
“counter-repolutionary actimbies ammed at subperting the thinese
sovernment. China alse fived two Hong Kong's autspoken hberais frem
#asi Law deliberations. Both of them have cailed Peking's crackdown
an aro-demacracy protests fascism. Some mainfand polificians even
calt tor net clauses i the Basie taw to outia “wanton wmierference
2 thmas internal aitmirs. China also repersed well-esiabhished
aros eddires and cefusen 1o take back hundreds of Chinese Heqai

wrmpgrants, 32 The Chipese eideriy ieaders are wortied ahont Hong



rorngs pmpntral chatheeore In mamiand s comoanist o sgsiefn of on
Theeiaht of as “the aroog head oo sampaign 0 subper? communtsm,
Piena i seems i feed that the threat ontipeighis s eeanomir
afdvaniages. 1 this s s 1t challenges the gashifal e that Dhins
il do nothing that maght mtertere anth sfs iargest stngle source of
inreqin exnchange,

moan attempt to restore confidence n Hong Kongs future onder
fhimas rale i the wake ot the Jupe 4th  Peking massacre
Hongkongers are gressing Britain hard to grant the “nght of abode
as 2 safety net, to 3 mithons holders of its passport i the coiony. ihe
tinat odtcome, howeper s hkely to be that such primiege unll e
iumited 1o a selected fewr 23 Such result, of course, will not satisty the
Hongkongers. it will oniy make the rapid enngration worse sice there
i oan satety net. They also lobby the fommonweaith rountnes ta have
+ cesoue package fe sait Hongkongers out hefore 1997 3% the
gnvernyment alse accelprrates democratising the iocal poblal process
fesnite Thina's strong onjechion. 11 plans o enact a bill of f‘l{;ht&ﬁ
minel does not exst even o Britam, for the ternitory. Bitain atsa
suspended s diglogus anth the Chinese n the Join! Liason Graup
charged unth amnpiemerthing the  jnint dectaration 26 Homever 1o
ang Herbish o officiale <0t think “conpergence” unth hma's Hong

soa e pohioy o8 Beiian < hest bet and b also the hest poitry Tor Hong
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i i ghowe meassemenisc bos plunged sino-British-Hongkong
seeripiras T M coesd G0InE S0 e Jdune 4 INassante,

Mt dbe refent retease b the drait or the Haiso taw the subin
peartaliy have (oo et pythes they have misaimgs ahogt the
atdeguary of terms o: cear of and be fully anpiemenied. Mooty
apparently decided 1o <sieni to the request of recommendation abog?
the dratt by reacting <oidly to express thew miews. Most ¢t them
cansider the requests of oocing opimons as an act of pohicy procedure
and the draft terms unll not be changed even the local displease unth
ihem
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/. #nhshowould like to continue admimstrate Hong Kong uith

stiprnaiienat recognitne of China's soveregohy, Howeoer, Uina
refused such arragement

Ctana bad chance to «ettie the fuiure of Hong Kong after

itpsid War 1) and :4 did not art accordingly. Riso see BONANEK, DRUID
HING KNG 1997 THE £iNAE SETTEESMENT Hong Kong, Sauth Thina
Marming Post, (985 p t-1H

See RONADIA, DRULY YANE RANE 1997 THE FINAE SETFLEMENT Honn
¥ ang, South China Moraiag Post, 1985

TR I ¢ B
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